
 

 

 
CALIFORNIA WATCH       AUGUST 31, 2015 
 

California Healthline: Health Plan to Return to Local Control? 
Tuesday is a big day for the Alameda Alliance for Health. On Sept. 1, the not-for-profit local health plan in 
the East Bay officially begins its new claims system -- the failure of which was one of the big factors in the 
takeover by the state in May 2014. Once the claims system goes live and proves workable, that's the last 
of three major changes required by the Department of Managed Health Care for reinstatement of the 
Alliance to local control. (Gorn, 8/31) 

Kaiser Health News: Heart-Attack Patients More Likely to Die After Ambulances are 
Diverted  
Heart-attack patients whose ambulances were diverted from crowded emergency rooms to hospitals 
farther away were more likely to be dead a year later than patients who weren’t diverted, according to a 
recent study published in the journal Health Affairs. The study, conducted by researchers at the University 
of California-San Francisco and the National Bureau of Economic Research, looked at ambulance 
diversions affecting nearly 30,000 Medicare patients in 26 California counties from 2001 to 2011. (Feder 
Ostrov, 8/31) 

California Healthline: Medical Marijuana Bills Retooled 
California legislators regrouped last week and cobbled together a revised package of medical marijuana 
legislation with a wary eye on a growing campaign for a statewide initiative to legalize recreational use of 
the drug. Three bills were compared, juggled and retooled Thursday in appropriation committee hearings 
in the Assembly and Senate. All three were amended and passed along the legislative chain with hopes 
they'll win full approval by the Sept. 11 deadline and land on the governor's desk. (Lauer, 8/31) 

The San Francisco Chronicle: Lawmakers Face Deadline for Finding Medi-Cal Fix  
California lawmakers hope to tackle major issues in the state’s health care program for the poor over the 
next two weeks, starting with how to ensure the state doesn’t lose $1 billion in federal funding. The 
potential billion-dollar loss comes as critics say Medi-Cal is already struggling to meet the needs of the 
12.5 million people who rely on the system. (Gutierrez, 8/30) 

Bloomberg: California Seeks to Raise Smoking Age to 21 as Taxes May Triple  
California is looking to restore its reputation for agenda-setting tobacco regulation with measures to raise 
the smoking age to 21, triple per-pack taxes and regulate e-cigarettes the same as conventional products. 
The American Cancer Society and other supporters contend California, which passed the first smoke-free 
workplace law in 1994, has slipped behind other states in regulating and taxing tobacco use. (Nash, 8/28) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

Politico: 'Cadillac Tax' Could Wreck Popular Medical Accounts  
A popular middle class tax benefit could become one of the first casualties of the Affordable Care Act’s 
so-called Cadillac tax, affecting millions of voters. Flexible spending accounts, which allow people to save 
their own money tax free for everything from doctor’s co-pays to eyeglasses, may vanish in coming years 
as companies scramble to avoid the law’s 40 percent levy on pricey health care benefits. (Faler, 8/31) 
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NBC News: In Physician Shortage, Can Nurse Practitioners Replace Doctors?  
Patients are increasingly turning to nurse practitioners instead of physicians for a less expensive 
healthcare alternative. Some experts say the trend is a solution to the staggering cost of medical 
treatments and the shortage of physicians, which is expected to exceed 46,000 within the next decade, 
according to the Association of American Medical Colleges. (Fryer, 8/29) 

Los Angeles Times: The Doctor is Online: Remote Video Medical Exams Gain Popularity  
When Tom Essenpreis first signed up for his company's Anthem Blue Cross health plan, he checked out 
its website and came across a service that enables him to visit with a doctor online 24 hours a day. He 
downloaded it right away. "I immediately saw the utility of it," said the 35-year-old aerospace engineer 
from Hawthorne. The service came in handy one Saturday when his 2-year-old daughter had what he 
said was "goopy stuff clogging up the corner of her eye." (Zamosky, 8/28) 

EDITORIALS AND OPINIONS 

The Washington Post: Affirming a Right to Die With Dignity  
Brittany Maynard was soon to die. The question was whether she could do so on her own terms, as a last 
act of autonomy. Dr. Lynette Cederquist, who regrets that Maynard had to move to Oregon in order to do 
so, is working with others to change California law to allow physician assistance in dying. ... Cederquist 
says the most common reason for requesting assistance in dying is not “intolerable physical suffering.” 
Rather, it is “existential suffering,” including “loss of meaning,” as from the ability to relate to others. The 
prospect of being “unable to interact” can be as intolerable as physical suffering and cannot be alleviated 
by hospice or other palliative care. (George F. Will, 8/28) 

 

 

 

 

 

 

DHNR is a daily compilation of news stories from GCHP's Communications Department. 

Certain news organizations are protected via a paywall requiring the purchase of a subscription to 
view their content. 
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California Healthline: Special Session Bills Keep on Coming 
Three more bills were introduced last week in the California Legislature's special session on health. That 
brings the total to 30 bills in the special session -- and counting. Bills on tobacco regulation, bills on end-
of-life issues, on food labeling and on what to do with cadaveric fetal tissue. All of that is a far cry from the 
statement issued by Gov. Jerry Brown (D) when he first opened the Second Extraordinary Legislative 
Session on Health on June 16. He clearly wanted to convene a session to deal with the impending loss 
next year of the managed care organization tax. (Gorn, 9/1) 
 
Sacramento Business Journal: Covered California Releases Bid for Peak-Time Call 
Center Contractor in Sacramento 
Covered California is shopping for a contractor to provide peak-time call center support staff in the 
Sacramento region for its upcoming open enrollment period. The state health benefits exchange wants 
the equivalent of up to 600 full-time staff for about six months — and will pay the contractor up to $12 
million, according to a request for proposals released last week. (Robertson, 9/1) 
 
The Associated Press: Gov. Brown Creates New Online Security Center 
Gov. Jerry Brown ordered the creation of a new security center Monday that will be responsible for 
strengthening online security to prevent cyber-attacks on state agencies. Brown signed an executive 
order to create the California Cybersecurity Integration Center to help reduce the likelihood of online 
attacks that that could leave the state and its residents vulnerable to data breaches. (8/31) 

Los Angeles Times: Murder Trial Sends Message to Doctors: 'Don't Get Reckless,' 
Medical Expert Says  
During opening statements in her case Monday, Tseng hunched forward in her chair, settling in for a 
landmark second-degree murder trial that’s expected to last for months. The general practitioner, who 
scribbled notes on a yellow notepad and tapped her foot over and over, is the first California doctor ever 
charged with murdering patients who overdosed merely for prescribing them medication, Niedermann 
said. (Gerber, 8/31) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

The Washington Post: Pro-Life Group Beats Obamacare Contraception Rule in Court  
Now, a U.S. District Court has ruled that, like some like-minded religious groups, March for Life does not 
have to offer coverage for a service it doesn’t believe in. “March for Life has been excised from the fold 
because it is not ‘religious,'” Judge Richard J. Leon of the U.S. District Court for the District of Columbia 
wrote in his opinion. “This is nothing short of regulatory favoritism.” (Moyer, 9/1) 

The Huffington Post: Fewer Americans Go Without Medical Care Due to Cost, Survey 
Says  
More than 15 years have passed since this small a share of Americans didn't get medical care they 
needed because of the cost, a new federal government report reveals. During the first three months of 
2015, 4.4 percent of Americans surveyed said they went without health care at some point in the past 12 
months because they couldn't afford it, according to Centers for Disease Control and Prevention research 
released on Tuesday. (Young, 9/1) 
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MARKETPLACE 

Bloomberg: Google Pairs With Sanofi to Move Diabetes Patients to Cloud  
Google Inc.’s life science unit is still seeking a name but it already has a foe: diabetes. The U.S. Internet 
giant on Monday agreed to work with French drugmaker Sanofi to devise new ways of managing a 
disease that afflicts 382 million people worldwide, adding to recent deals with Novartis AG and DexCom 
Inc. The companies didn’t disclose financial details of the agreement. (Bennett, 8/31) 

Reuters: Bristol-Myers Buys Rights to Acquire Fibrosis Drug Developer  
Drugmaker Bristol-Myers Squibb said it bought rights to a mid-stage fibrosis drug and its privately held 
developer for up to $1.25 billion, boosting its pipeline for drugs that treat tissue scarring. The deal gives 
Bristol-Myers access to Promedior Inc's lead experimental drug, PRM-151, which is being tested to treat 
two types of fibrosis. (8/31) 

PUBLIC HEALTH AND EDUCATION 

HealthDay: U.S. Smoking Rate Falls to 15 Percent: CDC 
The U.S. smoking rate continues to decline, with just over 15 percent of adults reporting they're current 
smokers, a new government survey reveals. That's down from nearly 17 percent in 2014 and almost 18 
percent in 2013. The falloff reflects a continued decline that started in 2010 after a decade of no progress 
against smoking, the U.S. Centers for Disease Control and Prevention reported Tuesday. (Thompson, 
9/1) 
 
KPCC: Asthma, Other Illnesses Major Reason for Young Learners' Absences, Study 
Finds 
Kids skipping school is a nationwide problem, but in the youngest grades, many absent children are 
suffering chronic health problems, according to a new report released Monday. While they are not truant 
since illness is most often an excused absence, educators are worried that these children are still missing 
too much school, leading to later academic problems. (Fernandes, 8/31) 

EDITORIALS AND OPINIONS 

The New York Times' The Upshot: The Problem With G.O.P. Plans to Sell Health 
Insurance Across State Lines  
At the Fox News Republican debate last month, Donald Trump offered a way to lower health care costs: 
allow insurers to sell their policies across state lines. ... The idea is that by eliminating the red tape 
associated with state insurance regulation, insurers will be able to offer national plans with lower 
administrative costs. That would expand consumers’ choices and reduce the price of insurance. The 
proposals also all assume that, in place of expensive regulations in some states, insurers would have the 
option of choosing to base their companies in a state with fewer rules. (Margot-Sanger Katz, 8/31) 
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California Healthline: New Bill Seeks Tax on Cocktails to Raise Money for Developmental 
Disabilities 
A bill introduced on Tuesday in the Second Extraordinary Legislative Session on Health wants to levy a 5-
cent tax on cocktails served in restaurants and bars in California. The proposal would raise an estimated 
$200 million a year for community-based services for those with developmental disabilities. ABX2-18, by 
Assembly member Susan Bonilla (D-Concord), is being called the Cocktails for Healthy Outcomes Act. 
(Gorn, 9/2) 

Los Angeles Times: Big Hike in Executive Pay at Nonprofit Blue Shield Draws State 
Scrutiny  
Nonprofit insurer Blue Shield of California boosted executive compensation by $24 million in 2012 — a 
64% jump over the previous year — according to a confidential state audit reviewed by The Times. The 
health insurance giant won't say who got the money or why. But Blue Shield's former public policy 
director, Michael Johnson, who left this year and is now a company critic, said senior officials at the 
insurer told him that former Chief Executive Bruce Bodaken received about $20 million as part of his 2012 
retirement package, on top of his annual pay. (Terhune, 9/1) 

Reuters: California Assisted Suicide Bill Advances in Special Session  
A controversial bill to allow physician-assisted suicide for terminally ill patients in California passed a key 
legislative committee on Tuesday, after failing in the legislature earlier this summer amid opposition from 
the Catholic Church. The measure, which passed 10-3, next goes to the assembly finance committee. 
The bill was pulled from consideration in the legislature's regular session in July but was reintroduced last 
month as part of a special session on healthcare called by Democratic Governor Jerry Brown. (Bernstein, 
9/1) 

The Sacramento Bee: World’s Largest Public Stem Cell Bank Inaugurated in California 
California researchers opened the world’s largest publicly available stem cell bank Tuesday, which will aid 
in the search for cures for genetic diseases such as Alzheimer’s, epilepsy and autism. 
Universities from around the state will contribute adult skin samples to the bank, while the Buck Institute 
for Research in Novato will store the material. The Stem Cell Bank is funded through a $32 million grant 
awarded in 2013 by the California Institute for Regenerative Medicine, which itself was established in 
2004 through voter approval of Proposition 71. That measure provided an initial $3 billion in state bonds 
to the institute. (Khury, 9/1) 

CAPITAL HILL WATCH 

The Washington Post: Mitch McConnell: This Congress Won’t be Able to Defund Planned 
Parenthood  
"We just don't have the votes to get the outcome that we'd like," McConnell said in an interview taped 
Monday with WYMT-TV, which serves eastern Kentucky. "I would remind all of your viewers, the way you 
make a law in this country, the Congress has to pass it, and the president has to sign it. The president's 
made it very clear he's not going to sign any bill that includes defunding of Planned Parenthood so that's 
another issue that awaits a new president hopefully with a different point of view." (DeBonis, 9/1) 
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HEALTH LAW ISSUES AND IMPLEMENTATION 

The Associated Press: Approaching Health Law Tax is Not Just a Levy on Luxury  
The last major piece of President Obama's health care law could raise costs for thrifty consumers as well 
as large corporations and union members when it takes effect in 2018. The so-called Cadillac tax was 
meant to discourage extravagant coverage. Critics say it's a tax on essentials, not luxuries. It's getting 
attention now because employers plan ahead for major costs like health care. (Alonso-Zaldivar, 9/1) 

MARKETPLACE 

The Washington Post: Eko’s Stethoscope Shows the Potential of Digital Technology to 
Reinvent Health Care  
About 200 years ago a French physician rolled a sheet of paper into a cylinder and held it up to the chest 
of a patient. The creation was crude and simple, but it worked. Rene Laenneac could better hear his 
patient’s heartbeat, and the stethoscope was born. Today, the stethoscope remains a fixture in medicine, 
draped around the shoulders of doctors. It’s also overdo for a makeover. Now Eko Devices, a Silicon 
Valley start-up, has received FDA approval for its digital stethoscope, which brings the power of modern 
technology to an already essential device. (McFarland, 9/2) 

Ventura County Star: Amgen and Novartis Partnering on a Drug That Could Prevent 
Alzheimer's 
Biotech firm Amgen Inc. is partnering with Novartis, the Swiss pharmaceutical giant, to develop a drug 
that could prevent Alzheimer’s disease. The companies announced the commercialization and 
development agreement in a news release Tuesday. They will combine their separate efforts on drugs 
that attack BACE, an enzyme that produces clusters of proteins called plaques believed to cause the 
brain disorder. Novartis was a step ahead of Amgen on the Alzheimer’s front, conducting clinical trials of 
an oral drug designed to prevent or reduce the development of the disease. (9/1) 

PUBLIC HEALTH AND EDUCATION 

Bloomberg: Older, Heavier Americans Fuel a $4B Knee Replacement Market  
Americans are getting older, and heavier—and both trends are trouble for the country's knees. The rate of 
total knee replacements almost doubled between 2000 and 2010 for Americans over 45, according to 
new data from the Centers for Disease Control, while the average age of patients decreased by more 
than two years, to 66.2. The elective surgeries, which replace worn-out cartilage and bone with metal and 
plastic mechanical joints, became the most common inpatient hospital procedure for people over 45 in 
2008. Almost 700,000 were performed in 2010. (Tozzi, 9/2) 

Los Angeles Times: Your Heart Is Probably Much Older Than You Think, The CDC Warns  
A new report from the Centers for Disease Control and Prevention says the average American man has a 
heart that’s 7.8 years “older” than his chronological age; for women, the comparable “heart age” is 5.4 
years higher than her calendar age. If the idea of a heart age sounds like a gimmick, that’s because it is. 
(Kaplan, 9/1) 
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The Associated Press: Obese at 50? Midlife Weight May Affect When Alzheimer's Hits  
One more reason to watch the waistline: New research says people’s weight in middle age may influence 
not just whether they go on to develop Alzheimer’s disease, but when. Obesity in midlife has long been 
suspected of increasing the risk of Alzheimer’s. Researchers at the National Institutes of Health took a 
closer look and reported Tuesday that being overweight or obese at age 50 may affect the age, years 
later, when Alzheimer’s strikes. (Neergaard, 9/1) 

EDITORIALS AND OPINIONS 

JAMA: Modernizing Medicaid Managed Care  
On June 1, 2015, the Centers for Medicare & Medicaid Services (CMS) proposed a long-overdue 
overhaul of Medicaid managed care that, among other provisions, will implement ACA requirements for 
states to collect a standard set of encounter data—detailed records of services delivered to 
beneficiaries—from Medicaid managed care organizations (MCOs). Encounter data are the only way to 
know whether the majority of Medicaid enrollees are receiving the care they need, that the care is of 
adequate quality, and that it is delivered at the lowest possible cost. ... Although the proposed rule could 
be finalized as early as 2016, many challenges remain for its implementation. States have been slow to 
adapt their data collection systems to the growth of managed care. (Philip Rocco, Walid F. Gellad and 
Julie M. Donohue, 8/31) 
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CALIFORNIA WATCH      SEPTEMBER 3, 2015 
 
California Healthline: State Begins to Collect Back Payments from Pharmacies Over 
Medi-Cal Cuts 
State officials last week started to collect the so-called "clawback" money from pharmacies -- money the 
state wants to recoup from payments made during the time a 10% rate reduction was held up in court. In 
2011, California lawmakers agreed to cut Medi-Cal provider rates by 10%, and for 18 months that law 
was on hold while the courts deliberated its legality. When the judicial decision went the state's way in 
June 2013, that 10% reduction was imposed in stages -- but the state also felt it was due the money from 
that 10% reduction when it was unimplemented law during that 18-month court wrangle. State officials 
call it "recoupment," and began the process Aug. 28 of charging pharmacy providers for that money. 
(Gorn, 9/3) 

NPR: California Moves to Stop Misuse of Psychiatric Meds in Foster Care  
Children in foster care are prescribed antipsychotic drugs at double to quadruple the rate of that not in 
foster care, according to a Government Accountability Office report. Hundreds of children were found to 
be taking five or more psychotropic medications at a time, although there is no medical evidence to 
support such a drug regimen. Thousands of children were prescribed doses that exceeded FDA-
approved guidelines. The report found monitoring programs for psychotropic drugs provided to foster 
children fell short of guidelines established by the American Academy of Child and Adolescent Psychiatry. 
In March, a report by the inspector general at Health and Human Services found quality of care concerns 
in more than two-thirds of claims for psychotropic drugs paid for by Medicaid, the health insurer for most 
children in foster care.  (Korry, 9/2) 

CAPITAL HILL WATCH 

The Washington Post: Parade of Planned Parenthood Hearings Begins Next Week  
Congress will make its first public examination of Planned Parenthood next week, a day after lawmakers 
return from their long summer recess, following the release of a series of undercover videos airing frank 
conversations about the group's fetal tissue practices. The Sept. 9 hearing scheduled Wednesday by the 
House Judiciary Committee will be the first in a series titled "Planned Parenthood Exposed: Examining 
the Horrific Abortion Practices at the Nation's Largest Abortion Provider" -- making clear that the women's 
health care provider can expect withering attention from the committee's Republican majority. (DeBonis, 
9/2) 

CAMPAIGN 2016 

The Washington Post: Hillary Clinton’s $10 Billion Plan for Treating Drug Addiction  
Responding to what she called a “quiet epidemic” of heroin and prescription opiate abuse, Democratic 
presidential front-runner Hillary Rodham Clinton proposed a $10 billion plan Wednesday to treat addicts 
and curb incarceration for nonviolent drug offenses. The program, much of which would be funded by the 
federal government, would also help get a life-saving rescue drug into the hands of more emergency 
responders to improve the odds for overdose victims. The plan, announced in an op-ed in the 
Manchester, N.H., Union Leader newspaper, grew out of months of discussion of national drug addiction 
at Clinton campaign events in New Hampshire, Iowa and elsewhere. The topic comes up nearly every 
time Clinton engages voters in public, and she has made the scourge of drug addiction a part of her 
stump speech. (Gearan, 9/2) 
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MEDICAID 

NPR/Center for Public Integrity: White House Takes Aim at Medicare and Medicaid Billing 
Errors  
White House budget director Shaun Donovan called for a "more aggressive strategy" to thwart improper 
government payments to doctors, hospitals and insurance companies in a previously undisclosed letter to 
Health and Human Services Secretary Sylvia Mathews Burwell earlier this year. Government health care 
programs covering millions of Americans waste billions of tax dollars every year through these improper 
payments, Donovan said in the Feb. 26, 2015 letter. (Schulte, 9/3) 

Modern Healthcare: States Can Keep Using SNAP Eligibility to Enroll Medicaid 
Beneficiaries 
The CMS is making permanent a fast-track avenue for Medicaid enrollment through the federal program 
that provides food assistance for low-income Americans. States facing backlogs in enrolling eligible 
Medicaid beneficiaries will be able to continue to use data from the Supplemental Nutrition Assistance 
Program (SNAP, formerly known as food stamps) to identify individuals with incomes at the state's 
Medicaid income eligibility threshold. Using this data, states can identify individuals who are eligible but 
not enrolled in Medicaid. Once these individuals give consent and their eligibly is confirmed, they can be 
enrolled in Medicaid without completing a full Medicaid application or undergoing a separate eligibility 
determination. (Dickson, 9/2) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

KPCC: Bill Watch: 2 Bills Aim to Limit Out-of-Pocket Costs 
There are a lot of reasons that people get hit with daunting medical bills. But here are two I hear 
frequently: #SurpriseBills: People are being charged the out-of-network rate to see doctors they thought 
were in their insurance network. People who are covered under a family plan have to reach a family 
deductible – instead of an individual deductible – before their insurance coverage kicks in. Two bills 
moving through Sacramento are trying to address both of these situations. The bills passed the Assembly 
and are awaiting votes on the Senate floor. If they pass the Senate, they'll return to the Assembly for final 
votes on any amendments. All of this must occur before Sept. 11. (Plevin, 9/2) 

PUBLIC HEALTH AND EDUCATION 

Kaiser Health News: Doctor-Owned Hospitals are not Cherry-Picking Patients, Study 
Finds 
Physician-owned hospitals are often vilified  in America’s health care system, accused of siphoning the 
most profitable operations away from other hospitals while leaving them with the sicker and poorer 
patients. Congress has banned new ones from opening. But an independent study released Wednesday 
argues physician-owned hospitals have gotten a bad rap. The study, published online by the British 
medical journal, The BMJ, concluded that overall, physician-owned hospitals are not cherry-picking 
patients or limiting themselves to the most lucrative types of procedures and operations. Some of these 
hospitals specialized in a narrow set of procedures, but they treated only 20 percent of patients who went 
to physician-owned hospitals, the study found. The rest sought care at doctor-owned hospitals that 
offered a range of services similar to those at community hospitals. (Rau, 9/3) 
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The Hill: Report: Many E-cigs Produce High Levels of Cancer-Causing Chemicals 
The Center for Environmental Health (CEH) announced plans Wednesday to take legal action against 19 
electronic cigarette manufactures. The California-based consumer safety group said it conducted 
independent tests and found that one or more products from each company produced high levels of either 
formaldehyde or acetaldehyde, or both, two chemicals that cause cancer and have been linked to genetic 
damage, birth defects and reduced fertility. (Wheeler, 9/2) 
 

EDITORIALS AND OPINIONS 

The New York Times' The Upshot: Eight Things to Watch for in Donald Trump’s Tax Plan  
Donald Trump is expected to release a tax plan in the next few weeks. What will it say? ... First, the good 
news for anti-tax conservatives: He has identified three areas in which he wants to cut taxes. ... This 
promise of a tax cut fits with Mr. Trump’s more unconstrained view of fiscal policy. While other 
Republicans (and many Democrats) warn about the long-term fiscal gap, he insists that cuts in Social 
Security, Medicare and Medicaid are unnecessary. “I’m going to make us so rich you don’t have to do 
those things,” he said in April. (Josh Barro, 9/2) 
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Kaiser Health News: For California, Last Year’s West Nile Season was Most Severe Ever  
West Nile virus hit California harder than ever last year, with a record 561 cases of neuroinvasive 
disease–the most serious types of the illness–reported from the mosquito-borne virus, according to 
federal health data released Thursday. The number of these serious California cases was 83 percent 
higher than the previous record number reported in the state in 2005, according to the U.S. Centers for 
Disease Control and Prevention. Most of those cases — 70 percent — were reported from Los Angeles 
and Orange counties, which recorded 15 West Nile deaths last year. Statewide, 31 people died of West 
Nile disease in 2014. (Feder Ostrov, 9/4) 

CAMPAIGN 2016 

The Associated Press: Puerto Rican Voters Prized by Democrats, Republicans  
[Marco] Rubio is coming Friday for a fundraiser in San Juan and a rally in Santurce. [Hillary] Clinton plans 
an event the same day in San Juan about reversing what her campaign calls the U.S. territory’s economic 
decline and its health care crisis. ... The parade of presidential hopefuls to the territory speaks to the 
growing power of Puerto Rican voters on the mainland, especially in Florida, the top destination for those 
fleeing the island’s 12 percent unemployment rate and nine-year economic slump. (Bustos, 9/4) 

USA Today: Biden Says He'll Run if He Has the 'Emotional Energy'  
Vice President Joe Biden said Thursday that the biggest factor in his decision on whether to run for 
president is whether he and his family “have the emotional energy to run.” “The honest-to-God answer is, 
I just don’t know,” he said. That deeply conflicted response was the first public articulation of a thought 
process he’s discussed until now only privately with top Democrats and close advisers. He gave no 
timetable for a decision. (Korte, 94/) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

The Sacramento Bee: Health Plans Come Out Against Tax Bills  
California’s largest health plan group this week declared its opposition to both of the healthcare special 
session bills that would impose new taxes on managed-care organizations, the latest sign that a 
replacement for a soon-to-expire health plan tax is unlikely to emerge before lawmakers adjourn next 
week. Health plan taxation is the focus of the special session called by Gov. Jerry Brown. He wants the 
Legislature to approve an expansion of the existing tax on managed-care organizations to generate about 
$1.3 billion for Medi-Cal and home-care services. The current tax expires in mid-2016. (Miller, 9/3) 

Kaiser Health News: HHS Unveils Civil Rights Protections for Transgender Patients’ 
Health Services  
The Obama administration issued a sweeping proposal Thursday to bolster civil rights protections in 
health care, barring medical providers and insurers from discriminating based on gender, whether in 
treatments or access to facilities or services. The long-awaited rules from the Office of Civil Rights in the 
Department of Health and Human Services further define protections included in the Affordable Care Act, 
particularly broadening those for transgender Americans. The proposal also includes provisions requiring 
medical providers to bolster their communication efforts for people with disabilities or limited English 
proficiency. (Appleby, 9/3) 

http://connect.kff.org/e1t/c/*W7Jwfpm6kthwxW6kRkH96SkxfZ0/*W3Ytn6r4GMXCMW5BvM218qR21v0/5/f18dQhb0S3j42nRLwZM11GbYjhKncVBJSFt2_nc3fW6dJTTT5J87q_W1pgSCL5jX9JlW6c8zrZ3P6WtMW2mVzld7_rG2mVSMlj71dXz6ZVx7mJs6FPkTpW7j9N7k8MqxT0W4_PMXs7yT6WVW8lPCVH2HDrRPW19DRQj5Lf8xlW4pBw098B5hL4N4xZRmtzNQ1dN4KHq37tSx2tM8mBxWL_rPSM84nTMJf9g6W11sd5s6Rx-tPW6k6cz728wHzgW1KgPbg132ycVW4RGhkK6H2Kj_W2ps9lk1T2YJmW54Xy_k2fRw26W1Wj_kF60gwtBW5L2dpN12VSYpW2F0rD17PjB6sW1fQ5Bf7zJSDZW3yNw4C7cS_DCW5JLC1s6hkRT1W2x6KMk8DRMJsW5_QKQZ56B2p-W2mTZ6v3LBvK5VvRFXG4N1c9XW2sgJTx8zDlwgN3xJ33hnr095W7y9rdy8zsBD6W4dbbr099WdQDW668wNs15nlLRW4qlmNM8Gy1vrVGrHJL1t-3mLVLzLTf83XwSRW3syzsS7Lc2QyW2B7BR92YMmCNW8_d23r3V35x7MF-C7GxtPQRN2l4x8KzD4yNW98pFDC8d1pSSf6njTBh11
http://www.cdc.gov/westnile/resources/pdfs/data/wnv-disease-cases-and-pvds-by-state-2014_06052015.pdf
http://connect.kff.org/e1t/c/*W7Jwfpm6kthwxW6kRkH96SkxfZ0/*N61WBC6BXFgxVt0XGR60_yj00/5/f18dQhb0S1Xn2-G75TM1vjmKD5fH-W74jdnw503GVfW1-6Wk37vLDBsW4ls_j_7ZgJ1TW31qxPN262S66N4m-4qjySWv7W93Lf5N1LK3lhW2ZDHmH8MQZs7W4x3WYQ74N_D1W3FgB_B4BjTJsW5PBQ753JLpp9W4q2yML4ZLzfTW2ZwqB83Qmmd0W2HdNM249ddW3N1Q_Kw4C5Jx0W4rSr182lpGDPN3xYW3HHnz0gW22xw064SDs_TV4dJZP2cD0TVW1mX4ln5vQRJ-N7H0r9tsq7zWVd0sxJ3xCWnPMJyPp2VPHpKW2RL7pg786lBbW5r5Jdf8lsWHWVVprsm1kCRKhW8LkH0N6TX-s8W2HLk2P19NnyLW3vxSYY4DCDH7W3W75G77qBjFvW1Fm60g8m6tFcVMw9mt1K5JffVF6y1n5sR6tgW7dGrJH231p1pW8H6QR25STqmZW3-GLfj5807dpW2s_jmf2Tmp31W4RKVKb8V4D2QW3DrvyC8vxXySW5p7l1t9bQ6tKV__X1G7FfRkPW8lF4yp2W-ZlbW2PWQdd2y_jy3VwmN713dN-NhW41H9Jn2jHhvhW7_fQr79dMz60W6m1xw52Gd7syW2_l3DT7d8bn4W35m3Y66GXQCGW6K32Cg9bKx5WW4tlmhH4jdRKzW8Dpt8D8J7VpCW8rNMtJ8HG8VGN9kr-5xP_-0s103
http://connect.kff.org/e1t/c/*W7Jwfpm6kthwxW6kRkH96SkxfZ0/*W1X3PmH7t98ZTMlp-Mn5bPvx0/5/f18dQhb0S65M2d-zssV1273n2Y6ZNTW19prC66csyKvN54Mbt5hmJlMN3Hp20JxZQ3ZW558Lxc90xRFnN8L9NMQySWX9W5BFmK47nbChhW6DFW1X4lGyRJW2Nr8fz8yD8RPW8Z-8Lk6yzbjPW9cc22t410Fg5W6tKpyX3hfXXBW4yFs7h5NDvZ-N8cpFFMKMHLwW4NbynH3ZlFxxW7j0ZWL8zVfzGW12mGjB5TrF-sW4WKhqF8bZXfcW13_C4D3pPnmjVK-N3B5zHv_CW8qPmMS56v7w3W2Jtf7p99sKcnW9ffBNW7RMRFSW7zg3Xm2xY7W8W8sj3dt1rGRlTW1gW-9-7f_RnVW3_8D2H3ynBgDVm5qvw6ZGksdW5z4V4y63WPDWW8KvKYV2dpQkbW59Wvgj4zLh-1W64Gfgx7DWZNCW7_ZrBb8LVv7KW8Wcq8P4ZQNWWW4JPMnT7FP1-cW4rVNtQ2p4r-vW8NQfyk9cT8cHW2J1lX13JW3WYW4wz2bz7Z-fW9W2hMX9V7brCbRVBwd431ht1CtW5X7My43qCW-HW8cNt463RccMsW1cVP_J7R-xXLW1Jf26b98cNv1W4Dzs4n4kKx_1W6TWDtX7jB736W4kL_RZ9bprGhW8mp7982C1vYn111
http://connect.kff.org/e1t/c/*W7Jwfpm6kthwxW6kRkH96SkxfZ0/*VQcYnd5LjBgnVLD3zV8szrVw0/5/f18dQhb0SfHC9c-jd8W779FJn4T_wzgN4WzBKKQsxt-VscSjy1SddPTW6kfX-L7s5Q5sVKDQgv33Gy-hW4dQby47rD8HQW8Tn8RG1SPL9ZW7MbMp-566SV5N8W1ZY3JB2bVW8TngCw4cyb2gW8XBs5v8SYcPzW7gs9sl2mCQ7wW5mgrPL3jJ_1yW5K-FKH5B4_2rW8DwpCw3W-qc3W5mfh5D6chclPW5zyRPy13cY9XW6NGjfl6Dnx7gW2vgRTM23-nGKW265VBJ22-vh5W67Dm1R5J10-tW5FHJhm3wx5j4W7zM_Ld71vVppW4YFc4457-WqMW3H_Pty2DzCtRW1yBNZk3xBrqQW53D0xB7M2SvFW1X8gL25gV0pKW82GYPw7nzJf0N2K22hPrcwBnMkzNr6kbyGDVMMG_P5dXg5qN1F4b4Pj1qnGW7LnMc11DLClQW57ZZST7NHWf5W2tBnSR2lxhm-W3HqfSJ4QmfLrW6Pc2NR7PwngCMVzQv-Vn7DDW3-x6bf8_z7FgW5wf9V361n6x-W1kRzSF8n0ZJkW1Ngx1c51bGszW8_kQ-613s_xbW1PNgpX27VpF5N90v1-KHtgP2W2ghwHL4L1MlSW4HzlYs3wn7-N111
http://connect.kff.org/e1t/c/*W7Jwfpm6kthwxW6kRkH96SkxfZ0/*W3LLhbt4Y-4RFW7FpXqS1dxr870/5/f18dQhb0S2Dh2RwkMJT_FzD3r_J2PN4PL1mxNB-tbN20LzMQDKCbnW51ZDfk70dMgWW8JrV7s4gGBbmN6tnCJ58VfTWW2z4ch47nc7VpW2DK0Wz4vMYcsW87sWPX4stFRWW177ltr9kvC9TW662-5W8cDfpCW4jzCbk4yc5_rW1Cb62-94kLG2W8pDPPh4SfzhhW5b_7qN601GGvW5YQQQL5_L5GmW2sf21P1hcxlqW8d7QLW1f6RjlW1vGXT21vtxBVV-CQ1061hKZtW3cSntT1p7t_KW6TBq3r56zm2DN7wr1fRKRNrQW57LnSB17LBsMW8DXTmC1yXGyjW818hLd69R-mjW7s1Kjx5tcJqXW2RQ6rk7TdQp1W1p9Npz7pg95vW5FDtDJ1GsH-KW5kPlGR3hXHTZW7V16F170g1tLW8tGSRh6Rpfm0W1Fv9hG1sSFLZW7VjDqR6SpSf-N7YJZWNCndBtW3m6L8P6fk76dW1xgsxS6xZ-T1W7Sn2J475JMKGW2BDQ316PNqx1Vvs8fT2MqnsTW8DR3D84gkSqpW5vttVD8hjczGW9631528mNmc9W7xnTbV7s8_yCW9758vw8mK0PLW8lphwd4HtMgNW2MP1kz28pRlqf8tT7rH11
http://connect.kff.org/e1t/c/*W7Jwfpm6kthwxW6kRkH96SkxfZ0/*W3LLhbt4Y-4RFW7FpXqS1dxr870/5/f18dQhb0S2Dh2RwkMJT_FzD3r_J2PN4PL1mxNB-tbN20LzMQDKCbnW51ZDfk70dMgWW8JrV7s4gGBbmN6tnCJ58VfTWW2z4ch47nc7VpW2DK0Wz4vMYcsW87sWPX4stFRWW177ltr9kvC9TW662-5W8cDfpCW4jzCbk4yc5_rW1Cb62-94kLG2W8pDPPh4SfzhhW5b_7qN601GGvW5YQQQL5_L5GmW2sf21P1hcxlqW8d7QLW1f6RjlW1vGXT21vtxBVV-CQ1061hKZtW3cSntT1p7t_KW6TBq3r56zm2DN7wr1fRKRNrQW57LnSB17LBsMW8DXTmC1yXGyjW818hLd69R-mjW7s1Kjx5tcJqXW2RQ6rk7TdQp1W1p9Npz7pg95vW5FDtDJ1GsH-KW5kPlGR3hXHTZW7V16F170g1tLW8tGSRh6Rpfm0W1Fv9hG1sSFLZW7VjDqR6SpSf-N7YJZWNCndBtW3m6L8P6fk76dW1xgsxS6xZ-T1W7Sn2J475JMKGW2BDQ316PNqx1Vvs8fT2MqnsTW8DR3D84gkSqpW5vttVD8hjczGW9631528mNmc9W7xnTbV7s8_yCW9758vw8mK0PLW8lphwd4HtMgNW2MP1kz28pRlqf8tT7rH11


 

 

 

MARKETPLACE 

St. Louis Post-Dispatch: CEO Says Centene Will Win Over Stock-Market Skeptics 
Centene, one of the more remarkable growth stories in recent St. Louis business history, is on the cusp of 
even more growth. The stock market, however, is skeptical. Centene shares have fallen 26 percent since 
it announced the $6.8 billion acquisition of Health Net, a California managed-care company, on July 2. 
Centene’s chief executive, Michael Neidorff, is aware of the market’s doubts. His company has never 
digested an acquisition this big, and it’s buying a company that hasn’t been as profitable as Centene. 
Neidorff has an answer for the skeptics: Wait and see. After the deal closes early next year, the CEO is 
confident that Centene can squeeze $150 million from Health Net’s costs, largely by taking over back-
office functions that Health Net outsources. (Nicklaus, 9/4) 
 
Sacramento Business Journal: Rocklin Medical Equipment Company Has a Hot Product 
it Can't Keep in Stock 
A Rocklin medical equipment company has won North American distribution rights for a compact Turkish-
made wheeled device that allows wheelchair users to stand up and move. The problem now 
for Innovations Health Devices LLC is getting enough of the product. Innovations has sold out its stock of 
the device for months in advance -- despite its $20,000 price tag. The devices are made by Matia 
Robotics, based in Turkey. “The disabled community has been waiting for this,” said Ken McGuire, 
president and chief operating officer of Innovations Health Devices, which provides products for people 
with disabilities. The device recently received its Food and Drug Administration approval. (Anderson, 9/4) 

The Washington Post's Wonkblog: The First in a New Generation of Cheaper Drugs Isn’t 
Much Cheaper  
The first in a long-awaited category of drugs that have been projected to save tens of billions of dollars 
over the next decade became available today. But its price tag highlights a question economists and 
industry watchers have been wrestling with for the past few months: how much will these new drugs 
actually bring down prices? The new drug, Zarxio, is the first American "biosimilar" -- a copycat version of 
a complex biologic drug. Biologics have grown to a huge market -- eight of the top 20 drugs ranked by 
sales in 2011 were biologics, and their prices are growing more than twice as fast as regular drugs, 
according to one study. Many observers are counting on biosimilars to bring those prices down. 
(Johnson, 9/3) 

Bloomberg: For Health Insurance Startup Oscar, Cute Ads Only Go So Far  
Health insurance hasn’t attracted much money from Silicon Valley investors. The industry is highly 
regulated and fiercely competitive, and turning a profit depends on signing up healthy customers and 
getting favorable prices from hospitals and doctors. Still, investors, including some Facebook backers, put 
hundreds of millions of dollars into health insurance startup Oscar. “Insurance is a confusing system, 
confusing as hell,” says Mario Schlosser, a computer scientist and former McKinsey consultant, who is 
Oscar’s chief executive officer. He co-founded the company two years ago with fellow business school 
alums Joshua Kushner of venture capital firm Thrive Capital, and Kevin Nazemi, a veteran of Microsoft’s 
health-care division. They hope to capitalize on the young, tech-savvy customers buying health insurance 
through the new markets created by the Affordable Care Act. Oscar operates in New York and New 
Jersey and will start selling coverage in California and Texas in November. (Racer and Satariano, 9/3) 
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PUBLIC HEALTH AND EDUCATION 

The Washington Post: More Evidence That the Key to Allergy-Free Kids is Giving Them 
Plenty of Dirt — and Cows  
People who grow up on farms -- especially dairy farms -- have way fewer allergy and asthma problems 
than the rest of us. Now one research team thinks they've brought science closer to understanding why. 
In a study published Thursday in Science, researchers report that they were able to pinpoint one possible 
mechanism for the allergy protection in mice they studied. Surprisingly, the protein that they fingered as 
the likely allergy-preventer doesn't actually affect the immune system -- it affects the structural cells that 
make up the lining of the lung. The research is related to something called the hygiene hypothesis, where 
a lack of exposure to microbes as a tyke leads to more allergy and asthma. It's what leads microbiologists 
to say that the best thing you can do for your kid is roll them around on the floor of the subway. (Feltman, 
9/3) 

The Washington Post: One in Five Kids with ADHD Diagnosed by Doctors Improperly  
All sorts of theories have been proposed to explain the alarming rise -- 6.4 million in 2011, a 42 percent 
jump from 2004 -- in schoolchildren being diagnosed with Attention-Deficit/Hyperactivity Disorder, or 
ADHD, requiring therapy, medicine or both to make it through their day. ... Now a new report from the 
Centers for Disease Control and Prevention brings up another possibility: improper diagnosis. (Cha, 9/3) 

EDITORIALS AND OPINIONS 

Los Angeles Times: Making the Most of a Cigarette Tax Hike  
A bill that would more than triple the California cigarette tax was gaining little traction in the Legislature 
until it received a push forward from Gov. Jerry Brown's special legislative session on funding healthcare 
for the poor. The additional $2-per-pack tax imposed by the bill would initially raise $1.5 billion a year. A 
well-crafted cigarette tax is a thing of beauty. Not only does it raise revenue, but it helps reduce smoking 
rates and deters teenagers from developing a cigarette habit, preventing many premature deaths. 
California, whose cigarette taxes are in the bottom third nationwide, is overdue for an increase. But more 
than six months after the bill's earliest hearings, the "well-crafted" part is still missing. (9/3) 
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