
 

 

 
STATE WATCH       JUNE 8, 2015 
 
The Fresno Bee: Inmates Sue, Saying They Got Valley Fever While in State Prisons 
Four inmates who contracted Valley fever while housed at prisons across the region are suing state 
officials including Gov. Jerry Brown, saying they knew of the fungal infection’s dangers but did nothing to 
protect prisoners. The legal actions are the latest in a string of federal civil rights lawsuits filed by multiple 
Southern California law firms on behalf of inmates housed mainly at Avenal and Pleasant Valley state 
prisons who have contracted the fungal infection. Pleasant Valley is located in Coalinga. One lawsuit filed 
late last year has 45 plaintiffs from the two prisons. A third, filed in July 2013, seeks class-action status on 
behalf of African Americans, those older than 55 and others with compromised immune systems who 
contracted Valley fever while at either prison. (Ellis, 6/6)  

Los Angeles Times: Blue Shield Faces More Heat over Nonprofit Status, $1.2-Billion Deal  
Health insurance giant Blue Shield of California is facing more questions over its loss of tax-exempt 
status as it tries to win state approval of a $1.2-billion acquisition. A former Blue Shield executive is 
accusing the San Francisco insurer of giving contradictory answers to state officials about its corporate 
structure. And consumer advocates are calling on Blue Shield to disclose details of a state audit that 
examined the company's taxpayer subsidy. (Terhune, 6/5) 

Los Angeles Times: Bill Would Limit Efforts to Recoup Medi-Cal Costs from Patients' 
Estates  
The state's Medi-Cal program has long looked to the estates and heirs of deceased Californians to 
recoup public money spent on their healthcare in the last years of life. But the practice — including suing 
survivors and filing liens against the homes of poor families — is coming under attack in Sacramento. 
(Pfeifer, 6/5) 

HEALTH LAW ISSUES AND IMPLEMENTATION  

Kaiser Health News: What’s at Stake When the Supreme Court Rules on Health Plan 
Subsidies  
Later this month, the Supreme Court is expected to rule on King v. Burwell, a case challenging the validity 
of federal tax subsidies helping millions of Americans buy health insurance if they don’t get it through an 
employer. If the court rules against the Obama administration, those subsidies could be cut off for people 
in the approximately three dozen states using healthcare.gov, the federal exchange website. Here are 
answers to some frequently asked questions about the case. (Rovner and Carey, 6/8) 

MARKETPLACE 

Kaiser Health News: Bill to Speed FDA Approvals Includes Rewards for Drugs Designed 
for Kids  
Advocates for children with rare diseases are watching closely a congressional effort to streamline the 
nation’s drug approval process because the bill includes a provision extending a federal program that 
rewards companies making remedies for these young patients. The reward program, the advocates say, 
offers hope to families that often have very few options. Approximately 15 million children are diagnosed 
with rare diseases, and 35 percent of deaths in the first year of life are caused by them. (Gillespie, 6/8) 
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Modern Healthcare: Health Care Job Boom Continues in May  
The healthcare industry added 46,800 jobs in May, nearly matching April's largest monthly increase this 
year. The U.S. economy overall added 280,000 jobs—meaning about 1 in 6 were in healthcare—and the 
unemployment rate was unchanged at 5.5%. Ambulatory-care services, which includes home healthcare 
services and outpatient-care centers, together generated approximately 27,600 jobs in May, a 16.9% 
jump from last month. (Sandler, 6/5) 

The New York Times: Painkillers Resist Abuse, but Experts Still Worry  
The pill was OxyContin, a painkiller that its manufacturer, Purdue Pharma, says deters abuse by being 
difficult to chew or liquefy into forms that give addicts stronger highs, orally or through injection. Since 
adding these features to its original and widely abused OxyContin in 2010, the company has likened the 
pill to a virtual seatbelt to restrain the nation’s epidemic of prescription drug abuse. But as thousands of 
addicts still find ways to abuse OxyContin and similar painkillers, called abuse-deterrent formulations, 
some experts caution that the protections are misunderstood and could mislead both users and 
prescribers into thinking that the underlying medications are less addictive. (Schwarz, 6/6) 

Modern Healthcare: Quality and Control, Not Choice, is What Insurance Customers Want  
Health insurers are trying to figure out what makes consumers tick as the market increasingly becomes a 
direct-to-consumer business. But new surveys suggest that some of the previous ideas have been 
misguided. The backlash against restrictive health maintenance organizations in the 1990s gave rise to 
the idea that what consumers want is choice, said Jean-Pierre Stephan, a managing director at 
Accenture. But many people would be willing to accept a narrower, coordinated-care network as long as 
they still have control over their medical information, a survey from the consulting firm found. (Kutscher, 
6/5) 

HEALTH IT 

Reuters: Big U.S. Data Breaches Offer Treasure Trove for Hackers  
A massive breach of U.S. federal computer networks disclosed this week is the latest in a flood of attacks 
by suspected Chinese hackers aimed at grabbing personal data, industrial secrets and weapons plans 
from government and private computers. The Obama administration on Thursday disclosed the breach of 
computer systems at the Office of Personnel Management and said the records of up to 4 million current 
and former federal employees may have been compromised. (Shalal, 6/7) 

EDITORIALS AND OPINIONS 

Bloomberg: Supreme Court Win Could Boomerang on Republicans  
The Supreme Court could make June the cruelest month for Republicans. The court will hand down two 
decisions fraught with political implications. One will decide whether same-sex marriage is protected by 
the Constitution, and the other whether to throw out a central piece of the Affordable Care Act, the federal 
subsidies for about 8 million Americans. ... even Obamacare haters know they would have a problem if 
they were removed. "We can't just ignore those people," acknowledges Alabama Republican Senator 
Richard Shelby. ... With Obamacare a third rail for many conservatives, Republicans are struggling to find 
a response. (Albert R. Hunt, 6/7) 
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Politico: Democrats Shouldn’t Endorse Suicide  
As a life-long progressive who is rapidly approaching Medicare age, I am dismayed by the apparent 
resignation of the political left to the sorry state of dying in America. Just when moral outrage and radical 
social change are called for, my fellow progressives have embraced physician-assisted suicide as their 
political response to needless suffering of seriously ill people. This isn’t liberalism; it’s nihilism. (Ira Byock, 
6/7) 

Modern Healthcare: Competition's Self-Destructive Side  
Gotcha. That seems to be the game healthcare providers and insurers are playing with consumers when 
it comes to surprise out-of-network bills. But it's not a promising business strategy. And it threatens to 
undermine support for the healthcare system's emerging consumer-choice/narrow-network model. A 
recent survey by the Consumer Reports National Research Center found that 30% of privately insured 
Americans in the past two years received a surprise medical bill where their health plan paid less than 
expected. Among those who got one, nearly 1 in 4 received it from a doctor from whom they did not 
expect a bill. Only 28% of those who received a surprise bill were satisfied with how the issue was 
resolved. (Harris Meyer, 6/6) 

Los Angeles Times: California Takes a Swipe at 'Surprise' Medical Bills  
The nastiest jolt that many insured hospital patients receive after a test or surgery is a surprise bill from a 
doctor they never asked for and may not even have met. But it can be hundreds or thousands of dollars -- 
the "out-of-network" rate for a doctor performing a service at a hospital that, in every other respect, is an 
in-network institution. This week, California legislators took steps to eradicate the surprise, which typically 
involves the specialties of pathology, anesthesiology and radiology. A measure passed by the state 
Assembly would forbid ancillary providers from charging patients more than the in-network rate for their 
specialty, if they delivered service at an in-network hospital. It's now headed for the Senate, but as 
written, it's opposed by the California Medical Assn. and some other provider groups, so hang on tight. 
(Michael Hiltzik, 6/5) 
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California Healthline: State Fashions New Dental Director Role 
Gov. Jerry Brown (D) last week appointed California's first state dental director. Dental advocates and 
providers are hoping the move is a sign from the Brown administration that more attention and resources 
will be devoted to solving dental care issues in California -- particularly some of the issues that have 
plagued the Denti-Cal program. The California Dental Association, which has been advocating for the 
position for years, called it "a major achievement for the state's oral health program." (Gorn, 6/9) 
 
The San Diego Union-Tribune: State Websites Fail Its Disabled Residents 
California businesses have for years complained about lawsuits related to the Americans with Disabilities 
Act, where plaintiffs visit their stores or restaurants and then demand financial damages after finding 
oftentimes technical violations of the accessibility rules. At one point last year, 20-some businesses in the 
downtown area of one northern California city were hit with such suits. Yet the Legislature has been slow 
to deal with the problem. This is the first time in years a far-reaching reform bill has moved forward. SB 
251 would give businesses 30 days to cure any violation – and even provide them with a tax credit to help 
pay for the fixes. It recently passed the Senate unanimously, which is one of the session’s good-news 
stories (so far). (Greenhut, 6/8) 

Los Angeles Times: Blue Shield's Proposed Acquisition of Care1st Faces Tough Scrutiny  
A top California regulator vowed a "deep dive" into a $1.2-billion acquisition proposed by Blue Shield of 
California amid criticism that the nonprofit insurer is shortchanging the public. Shelley Rouillard, director 
of the state Department of Managed Health Care, signaled tough scrutiny ahead for Blue Shield's 
proposed purchase of Medicaid insurer Care1st Health Plan at a hearing she held Monday at the request 
of several consumer groups. (Terhune, 6/8) 

The Associated Press: Kaiser Permanente, Workers Reach Tentative Contract Plan  
Kaiser Permanente and unions representing 105,000 health care workers across the United States have 
reached a tentative labor agreement. A joint statement released Monday by Kaiser Permanente and the 
Coalition of Kaiser Permanente Unions praised the three-year contract, which would cover registered 
nurses, pharmacists, and maintenance and service workers. They say the pact includes 2 percent to 4 
percent wage increases each year depending on the region. The tentative agreement, reached Saturday, 
also includes better dental coverage, life insurance and tuition reimbursement, among other benefits (6/8) 

CAPITOL HILL 

CNN: The Women on the Front Lines of the Latest Abortion Battle  
The U.S. House approved a bill in May that would establish such a standard and similar measures have 
passed in 14 states. The limit is becoming an issue on the 2016 campaign trail, with nearly all the GOP 
presidential hopefuls backing it and Democrat Hillary Clinton slamming it. Both sides of the abortion 
debate say the push for a ban after 20 weeks opens up a new legal debate over the procedure that may 
well find its way to the Supreme Court. Abortion rights advocates say the measures are a direct challenge 
to high court cases establishing that women have an unfettered right to an abortion before the point of 
viability, generally thought to be at 24 weeks. But abortion opponents think they can succeed by arguing 
the fetus is able to feel pain at 20 weeks, a hotly contested idea. (Holmes, 6/8) 
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HEALTH LAW ISSUES AND IMPLEMENTATION  

Kaiser Health News: What Health Law? Many Poor People Still Unaware of Obamacare 
Options  
Even in Kentucky, which championed the 2010 health care law by expanding Medicaid and running its 
own insurance marketplace, about half of poor people say they have heard little about the Affordable 
Care Act, according to a Harvard University study published Monday in Health Affairs. (Galewitz, 6/8) 

Los Angeles Times: If Supreme Court Rules Against Obamacare, Few States are Ready 
for the Fallout  
Millions of Americans could soon lose health insurance when the Supreme Court decides the latest 
challenge to the Affordable Care Act this month, but states have made few concrete plans to deal with the 
potential fallout, and they may get little help from Washington, President Obama warned Monday. “If 
somebody does something that doesn’t make any sense, then, it's hard … to fix,” the president said, 
suggesting his administration can’t do much if the justices side with the health law’s Republican critics. 
(Levey, 6/8) 

MARKETPLACE 

Kaiser Health News: Study: Highest-Charging U.S. Hospitals Are For-Profits, 
Concentrated in Florida  
That doesn’t mean all or even most patients end up paying those charges. Private insurers are able to 
negotiate the sticker price down significantly. Patients paying out of pocket can often negotiate discounts 
or get charity care if they are low-income. (Gold, 6/8) 

Modern Healthcare: Hospitals Jumping into Insurance Business Risk Rough Landing  
Health systems that own an insurance plan—an increasingly popular gambit—have good reasons to be in 
that business, such as diversification and gaining market share. Indeed, some of those plans have done 
well for many years. But new entrants have cause to be wary. Operating performance “will be more 
volatile” as health systems buy or launch health insurance plans, analysts at Standard & Poor's conclude 
in a report. The rating agency said extraordinarily poor performance by health plans could drag down 
health system credit ratings, although that hasn't happened yet. (Evans, 6/8) 

Reuters: Amgen's Respatha Effective; Question is for Which Patients: FDA  
Amgen Inc's experimental drug Repatha lowered cholesterol in clinical trials and did not cause a marked 
disparity in deaths or serious adverse events but showed potential safety issues that should be explored, 
according to a preliminary review by the U.S. Food and Drug Administration. The review was published 
on Monday on the FDA's website before a meeting on Wednesday of outside advisers to the agency who 
will discuss the drug and recommend whether it should be approved. (Clarke, 6/8) 

The Hill: Ten New Drugs Will Cost Government $50B, Report Says  
Ten new medications are expected to cost the government almost $50 billion in drug spending, according 
to a new report. The report from the consulting firm Avalere Health, commissioned by an insurance 
company trade group, falls into a long-running campaign by insurers against what they call exorbitant 
prices that they and the government must pay for drugs. (Sullivan, 6/8) 
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HEALTH IT 

Kaiser Health News: Insurer Uses Patients’ Personal Data to Predict Who Will Get Sick  
And this point in patients’ recovery — when they’ve been discharged and have to sink or swim on their 
own — is the stage that everyone in the health system is paying special attention to right now. For too 
long, too many people like John Iovine would take a dive at this stage and end up back in the hospital 
again. The industry calls these returns to the hospital preventable readmissions, and they are a huge 
drain on finances, costing Medicare alone $15 billion annually. That’s why Medicare launched an initiative 
a few years ago that penalizes hospitals that see too many patients readmitted too soon. And in turn, that 
spurred many hospitals to pay more attention to the problem. (Bookman, 6/8) 

NPR: Online Health Searches Aren't Always Confidential  
In the privacy of a doctor's office, a patient can ask any question and have it be covered under doctor-
patient confidentiality. But what happens when patients want to search possible symptoms of a disease or 
ailment online? It's common to search for treatments for a migraine or stomach pain on WebMD, or a flu 
strain on the Centers for Disease Control and Prevention website. But there's no way to know who else 
may be privy to that search information. So where does that data go when a patient presses enter? (6/8) 

The Hill: Researcher Warns Drug Pumps Could Be Hacked to Give Fatal Dose  
A researcher says a line of IV drug pumps can be remotely hacked to deliver an incorrect, and possibly 
fatal, dosage of drugs to patients. Security researcher Billy Rios told Wired that a range of pumps from 
manufacturer Hospira, including one line that the company stopped selling in 2013, include a flaw that 
allows someone to alter the device’s software to change the dosage. (McCabe, 6/8) 

EDITORIALS AND OPINIONS 

Los Angeles Times: Opinion Poll Shocker: Voters Want Politicians to Save Obamacare  
Members of Congress often take the view that inaction is less dangerous to their political futures than 
action, but the moment is approaching that doing nothing could cost millions of Americans a cumulative 
billions of dollars. Unsurprisingly, several recent polls show that the public wants the lawmakers to get off 
their duffs. The issue is the lawsuit known as King vs.Burwell, which is expected to yield a decision from 
the Supreme Court before the end of this month. The court could rule to invalidate Affordable Care Act 
premium subsidies for as many as 6.5 million people. If that happens, the polls show, a majority of 
respondents want Congress or the states to restore them. (Michael Hiltzik, 6/8) 
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Stateline: Adult Dental Coverage Expanding Slowly in Medicaid  
Federal law requires state Medicaid programs to include dental care for children, and the Affordable Care 
Act extended that requirement to private insurers. But the federal health law did little for adults. ... "The 
ACA was a big flop when it comes to adult dental coverage,” said Dr. Jonathan Shenkin, vice president of 
the American Dental Association (ADA). Even so, some states have stepped up coverage for at least 
some adults on Medicaid. Virginia added a dental benefit for pregnant women in March. Colorado 
introduced limited adult dental coverage for the first time last year. Also last year, California, Illinois, 
Massachusetts and South Carolina reinstated benefits that had been cut in the years since the recession 
began in 2007. Indiana began offering expanded adult dental benefits this year. (Vestal, 6/10) 

Kaiser Health News: Organ Donation: State Efforts Have Done Little to Close the Supply 
Gap  
In the U.S., an average of 21 people die every day waiting for an organ transplant, and the wait times can 
range from four months for a heart to five years for a kidney, dependent on the how sick the patient is, 
according to the Organ Procurement and Transplantation Network (OPTN) and the Gift of Life Donor 
Program. But public policies have done little to close this gap between supply and demand, according to 
a study published earlier this month in JAMA Internal Medicine. In this look at the national impact of a 
variety of state policies on organ donation, researchers examined for the first time the effects of policies in 
50 states between 1988 and 2010. (Gillespie, 6/10) 

Los Angeles Times: Lawmakers Nearing Deal on California Budget 
With the deadline to approve a new budget approaching, Democratic leaders in the Senate and the 
Assembly have reached a deal on a range of issues involving public healthcare, child care and university 
funding. The compromises were vetted by the joint budget committee Tuesday, and a final vote in the 
Legislature is expected Monday. However, an agreement with Gov. Jerry Brown has yet to be reached, 
setting up a potential confrontation over the state’s finances. As in previous years, the disagreement 
revolves around how much money is available for spending.  (Megerian, 6/9) 

The Associated Press: San Francisco Approves Health Warning on Sugary Drink Ads  
San Francisco supervisors voted unanimously Tuesday to approve health warnings on ads for sugary 
sodas and some other drinks, saying such beverages contribute to obesity, diabetes and other health 
problems. It’s believed that San Francisco would be the first place in the country to require such a 
warning on ads for soda if it receives a second approval from the Board of Supervisors next week and the 
mayor does not veto it. (Har, 6/9) 

The San Jose Mercury News: Mandatory Vaccine Legislation Easily Clears Assembly 
Health Committee  
An incendiary bill that would reverse California's liberal vaccine exemption law was overwhelmingly 
approved Tuesday by the state Assembly Health Committee, the sole Assembly panel that will take up 
the measure. Before a chamber packed with hundreds of opponents to the legislation, the 12-6 vote 
followed five hours of public testimony from experts, spirited debate between experts and Assembly 
members, and a parade of parents who came to the lectern to argue that the bill removes their 
fundamental right to decide how to care for their own children. They also contended the measure will 
force them to either vaccinate their children or deny them a proper education. (Seipel and Calefati, 6/9) 
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CAPITOL HILL 

Politico: Obama and GOP Amp Up Rhetoric as Supreme Court Nears Obamacare 
Decision  
Three weeks before an expected Supreme Court ruling that could strike down Obamacare subsidies for 
6.4 million Americans, President Barack Obama and Republican foes began to blame each other for the 
possible damage. In recent days, Obama has given back-to-back, passionate defenses of the Affordable 
Care Act as a fulfillment of the American social contract to ensure access to health care to everyone. 
Republicans on Capitol Hill, who hate the law but are wary that the ruling could strip benefits from millions 
of voters in predominantly Republican states, are pledging not to fix the damage of a Supreme Court 
ruling without eliminating the law’s more onerous provisions. (Haberkorn and Wheaton, 6/9) 

USA Today: Over-The-Counter Birth Control Gets Boost in Congress  
There is growing agreement among senators that women should have over-the-counter access to birth 
control pills, but that is where the consensus stops and familiar political battle lines over women's health 
care emerge. A group of Senate Democrats, led by Sen. Patty Murray, D-Wash., unveiled a bill Tuesday 
that would allow birth control pills approved by the Food and Drug Administration to be sold without a 
prescription. (Davis, 6/9) 

MARKETPLACE 

The Associated Press: FDA Panel Backs First-In-Class Cholesterol Drug  
Federal health advisers on Tuesday recommended approval for a highly anticipated cholesterol drug from 
Sanofi and Regeneron Pharmaceuticals, but with the caveat that more data is needed about its long-term 
ability to reduce heart attacks. The expert panel recommended by a 13-3 vote that the Food and Drug 
Administration approve the injectable drug, called Praluent. But in an unexpected development, a number 
of panelists said the drug should only be used in patients with abnormally high cholesterol levels caused 
by an inherited disorder. Those panelists said they wanted to see more data about whether the drug 
ultimately reduces heart problems, before it is used more broadly. (Perrone, 6/9) 

Bloomberg: The U.S. Economy Can't Hire Health Care Workers Fast Enough  
Somebody call a doctor. Job openings in the healthcare industry soared in April to a new record high in 
more than 14 years of data, while hiring barely budged. It's great news for industry professionals who are 
seeking work or a pay raise. (Jamrisko, 6/9) 

Reuters: Drug Switch Study Bolsters Case for Copies of Biotech Medicine  
New clinical data has bolstered the case for using cheaper copies of expensive biotech drugs by showing 
that patients with rheumatic diseases can be safely and effectively switched from original-brand medicine 
to a lower-cost version. While the first copies of a blockbuster antibody drug for rheumatoid arthritis are 
now on sale in Europe, such so-called biosimilars have so far been used mainly in new patients, given 
doubts about how existing patients might react to a switch. An independent Finnish study, however, found 
that patients with rheumatoid arthritis and ankylosing spondylitis experienced comparable clinical 
effectiveness and safety after switching from Merck and Johnson & Johnson's branded Remicade, or 
infliximab, to a cheaper biosimilar copy. (Hirschler, 6/9) 
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EDITORIALS AND OPINIONS 

Bloomberg: Would the Poor Prefer Cash Instead of Medicaid?  
Medicaid is the nation's largest means-tested transfer program, and even conservatives generally 
acknowledge that it makes its recipients better off. ... What, in other words, is the value of the transfer to 
the people who are getting health care through Medicaid? In a new paper, Amy Finkelstein, Nathaniel 
Hendren and Erzo F.P. Luttmer note that the Congressional Budget Office values the transfer at the 
amount of money the government is spending on Medicaid. ... they looked at data from the Oregon 
Medicaid Study to try to get a more nuanced assessment of the actual value to the people the benefit is 
supposed to be for. Here's what they came up with: "Our baseline estimates of the welfare benefit to 
recipients from Medicaid per dollar of government spending range from about $0.2 to $0.4, depending on 
the framework, with a relatively robust lower bound of about $0.15." (Megan McArdle, 6/10) 

Politico: Reward Physicians for Keeping Patients Healthy  
When President Barack Obama signed the Patient Protection and Affordable Care Act five years ago, he 
did so without knowing whether the law would eventually prove effective. Fortunately, in large part, it has, 
and those who doubted the ACA — myself included — were reminded of its success when the 
Department of Health and Human Services recently reported that 16.4 million previously uninsured 
Americans have gained insurance under it. This includes 14.1 million adults and 2.3 million young adults. 
In short, there’s much to celebrate, and we should make a point to shine a spotlight on what’s working — 
and what isn’t. (Howard Dean, 6/9) 
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California Healthline: Medi-Cal Autism Care May be Lacking 
Children with autism spectrum disorder who are in Medi-Cal managed care plans are not getting the care 
they need, according to children's health advocates. A specific autism therapy -- applied behavior 
analysis, known as ABA therapy -- became a Medi-Cal benefit in September 2014. But according to 
figures released last month by the Department of Health Care Services, as of May 5, fewer than 1,123 
children have received behavioral health treatment services, which include ABA therapy. (Gorn, 6/11) 
 
Los Angeles Times: For those in California Illegally, Health Services Vary Greatly by 
County 
In one county, relief. In another, 'constant pain.' Obama's overhaul of the healthcare system is focusing 
new attention on the disparities in healthcare services to poor residents who are in the country illegally. 
(Karlamangla, 6/11) 

Stateline: Linking Released Inmates to Health Care  
An increasing number of states are striving to connect released prisoners like Calderon to health care 
programs on the outside. Frequently, that means enrolling them in Medicaid and scheduling appointments 
for medical services before they are released. Some state programs — in Massachusetts and 
Connecticut, for example — provide help to all outgoing prisoners. Programs in some other states are 
more targeted. Those in Rhode Island and New York, for instance, focus on ex-offenders with HIV or 
AIDS. Elsewhere, probation and parole are being used to encourage ex-offenders to adhere to certain 
treatments. Utah, for example, passed a measure this year that cuts probation time for former prisoners if 
they get treatment for mental illness or substance abuse. (Ollove, 6/11) 

CAPITOL HILL 

Kaiser Health News: Burwell Says it’s Up to States, Congress to Help Consumers if Court 
Strikes Down Subsidies  
It will be up to state officials and Congress to help consumers who can’t afford health insurance if the 
Supreme Court strikes down health law subsidies for millions of Americans, Health and Human Services 
Secretary Sylvia Burwell said Wednesday. "The critical decisions will sit with the Congress and states and 
governors to determine if those subsidies are available," Burwell told the House Ways and Means 
Committee. The secretary told Congress earlier this year that the administration has no authority to undo 
'massive damage' that would come if the court invalidates the subsidies in the online marketplaces, or 
exchanges, which the federal government operates in about three dozen states. (Carey and Pockros, 
6/10) 

Politico: Lindsey Graham’s Abortion Push Could Imperil Fellow GOPers  
Sen. Lindsey Graham is renewing a GOP push for a 20-week abortion ban — a bid that could boost his 
long-shot presidential campaign but spell trouble for vulnerable GOP senators up for reelection in swing 
states next year. Senate Majority Leader Mitch McConnell (R-Ky.) earlier promised a vote on the hot-
button bill, which already passed the House. Abortion foes say a vote in the Senate would be a historical 
milestone, the most consequential vote on the issue in more than a decade. (Everett, 6/10) 
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Politico: Republicans Take Aim at IRS Budget  
House GOP appropriators on Wednesday proposed chopping IRS resources almost 8 percent, reducing 
the agency budget to $10.1 billion. It would be a huge hit to the agency responsible not only for 
overseeing tax collections but administering Obamacare’s health care subsidies. (Bade, 6/10) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

Marketplace: Advocates Say Insurers are Driving Away Sick Customers  
The Department of Health and Human Services is currently in the initial review period for health care 
plans to be sold on exchanges for the 2016 open enrollment period. They’re making sure plans comply 
with the complex regulations in the Affordable Care Act, or ACA. But this time around, some groups are 
objecting to minute details in plans. Advocates and patients say some insurers are designing their 
benefits to drive away people with preexisting conditions. (Fitzsimons, 6/11) 

Kaiser Health News: Some Insured Patients Still Skip Care Because of High Costs  
A key goal of the Affordable Care Act is to help people get health insurance who may have not been able 
to pay for it before. But the most popular plans – those with low monthly premiums – also have high 
deductibles and copays. And that can leave medical care still out of reach for some. (Burress, 6/10) 

MARKETPLACE 

The Associated Press: Walgreens, Insurers Push Expansion of Virtual Doctor Visits  
Millions of people will be able to see a doctor on their smartphones or laptops for everyday ailments once 
the nation's largest drugstore chain and two major insurers expand a budding push into virtual health 
care. Walgreens said Wednesday that it will offer a smartphone application that links doctor and patients 
virtually in 25 states by the end of the year. That growth comes as UnitedHealth Group and the Blue 
Cross-Blue Shield insurer Anthem prepare to make their own non-emergency telemedicine services 
available to about 40 million more people by next year. (Murphy, 6/10) 

The Associated Press: FDA Panel Backs Amgen Cholesterol Drug for Some Patients  
Federal health advisers said Wednesday that a highly-anticipated cholesterol-lowering drug from Amgen 
Inc. should be approved for patients with dangerously high levels of the artery-clogging substance. But as 
with their review of a similar drug a day earlier, the Food and Drug Administration experts stressed that 
long-term results are needed to judge the drug’s real benefit. (Perrone, 6/10) 

KQED: Stanford ‘Big Data’ Study Links Common Heartburn Drugs with Heart Attack Risk 
Some of the most commonly used drugs in the world to treat heartburn are associated with a 16 to 20 
percent increased risk of heart attack, a large data mining study of electronic health records from Stanford 
researchers shows. The class of drugs, called proton pump inhibitors or PPIs, are sold under the name 
Prilosec and Nexium, among others. These drugs are available by prescription as well as over the 
counter and generate an estimated $13 billion in annual sales globally. (Aliferis, 6/10) 
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EDITORIALS AND OPINIONS 

Los Angeles Times: Here's Another Way Obamacare is Changing U.S. Healthcare for the 
Better  
The Affordable Care Act aimed to go well beyond merely making health insurance more accessible to 
millions of people who couldn't buy it in the individual insurance market; many provisions were designed 
to fundamentally change for the better how healthcare is delivered in the country. A new study shows one 
way it's working by improving patient outcomes in a sample of New York hospitals. (Michael Hiltzik, 6/10) 

The Washington Post: On Capitol Hill, One Giant Obamacare Fight  
Things clearly had gotten off on the wrong foot. Rep. Paul Ryan (R-Wis.), chairman of the House Ways 
and Means Committee, wanted to know whether President Obama is going to work with Congress to 
rewrite health-care law if the Supreme Court strikes down Obamacare — “or is he going to put concrete 
around his ankles and say, ‘It’s my law or nothing’?” ... Wednesday’s hearing, coming as the nation 
awaits word on whether the Supreme Court will strike down the law that defines the Obama presidency, 
was less a legislative forum than a pageant of ankle-biting. (Dana Milbank, 6/10) 
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STATE WATCH       JUNE 12, 2015 
 
California Healthline: Health Changes Likely in Today's Budget 
On Friday, the California Legislature is expected to pass the fiscal year 2015-2016 budget that includes 
funding for a number of health-related programs. But according to Scott Graves, director of research at 
the California Budget and Policy Center, a not-for-profit budget analyst, the Legislature's budget will "face 
a hostile reception" once it hits the governor's desk. (Gorn, 6/12) 
 
Los Angeles Times: California official: Supreme Court risks 'horrible moral precedent' on 
Obamacare 
The head of California's Obamacare exchange says the U.S. Supreme Court risks setting a "horrible 
moral precedent" if it strikes down health-law subsidies across much of the country. Peter Lee, executive 
director of Covered California and a former Obama administration official, said a court ruling against the 
Affordable Care Act "signals that subsidies don't matter." (Terhune, 6/11) 

Los Angeles Times: Cal-OSHA Settles Farmworker Suits Over Heat-Related Deaths  
The state's worker safety agency has agreed to refocus its enforcement of heat-related regulations 
covering farmworkers, audit those activities, and make complaints more accessible to the public as part of 
a settlement of two lawsuits. The agreement, announced Wednesday, settles suits brought on behalf of 
five farmworkers and the United Farm Workers union. They accused the California Division of 
Occupational Safety and Health, Cal-OSHA, of systematically neglecting its duty to enforce a 2005 law 
protecting outdoor workers from exposure to heat. (Mohan, 6/11) 

Sacramento Business Journal: Blue Shield's Nonprofit Status Put Under a Microscope in 
Hearing 
It looks like a long road ahead for Blue Shield of California’s bid to acquire a for-profit Medi-Cal HMO in 
Southern California. A regulatory hearing on the deal held in Sacramento Monday focused more on Blue 
Shield’s nonprofit status than details of the agreement. Consumer advocates who requested the hearing 
questioned whether assets at the tax-exempt plan can be used to buy a for-profit company without 
special conditions. (Robertson, 6/11) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

Kaiser Health News: Too Soon to Deride High Obamacare Rate Hikes  
Some health insurance companies are asking for big price increases next year and that has again riled 
critics of the federal health care law. The numbers released last week came out of an Affordable Care Act 
requirement that insurance companies tell government regulators by June 1 if they’re requesting price 
hikes of more than 10 percent. But not all of the story is yet reported. Take, for example, Montana. 
(Whitney, 6/12) 

Kaiser Health News: Is the Uninsured Rate the Lowest Ever?  
Almost no one disputes that the implementation of the federal health law has helped Americans who were 
previously uninsured gain coverage. But exactly how much has the uninsured rate dropped? A whole lot, 
says President Barack Obama. ... But is the uninsured rate really the lowest ever? Maybe, say experts. 
But you can’t really tell. (Rovner, 6/12) 
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The Fiscal Times: IRS Flunks First Test of Enforcing Obamacare  
Although Obamacare’s initial rollout problems have been resolved, the administration is still running into 
problems implementing the law. But this time it’s not the website, it’s the IRS. ... This was the first year 
that the IRS began calculating subsidies and penalties, and according to federal watchdogs, the process 
didn’t go very smoothly. A new report from the Treasury Inspector General for Tax Administration 
revealed that the IRS wasn’t able to verify if everyone who qualified for subsidies actually got them 
because it’s still lacking a tool to cross-check taxpayers’ status. (Ehley, 6/11) 

Politico: Ted Cruz Fights GOP Approach on Obamacare Subsidies  
Ted Cruz is planning to battle his party over Obamacare again — this time, if Senate Republicans seek to 
extend subsidies that could be killed by the Supreme Court as soon as this month. In an interview with 
POLITICO, the 2016 presidential candidate weighed in on the high-stakes Supreme Court case that could 
end subsidies for millions of people who receive their health insurance through the federal exchange. ... “I 
think the best legislative option is to allow states to opt out,” Cruz said in the Capitol. “I am cautiously 
optimistic that the Supreme Court will conclude in King vs. Burwell that the Obama IRS disregarded the 
plain language of the statute and acted lawlessly. And when that occurs, it will be a real opportunity for 
Congress to lead.” He added: “In a perfect world, we would take that opportunity to repeal Obamacare. At 
a minimum, we should allow states to opt out.” (Raju, 6/11) 

PUBLIC HEALTH AND EDUCATION 

The Associated Press: GOP Sen. Graham Offers Abortion Bill  
A Republican senator seeking his party's 2016 presidential nomination introduced a bill Thursday banning 
most late-term abortions and is predicting the Senate will vote on the highly polarizing issue this year. 
That's a vote that could put some GOP senators seeking re-election next year in closely divided states in 
a tough spot. But the measure's sponsor, Sen. Lindsey Graham, R-S.C., offered little sympathy for 
candidates who would rather avoid the issue. (Fram, 6/11) 

The Wall Street Journal: FDA Mistakenly Widened the Market for a Rare Sleep Disorder 
Drug: Petition  
Early last year, the FDA approved a drug called Hetlioz to treat non-24 sleep-wake disorder, a rare 
condition that throws off the internal body clock and causes sleeping problems. But a consumer advocacy 
group says the agency goofed and may have inadvertently widened the market for the drug by omitting 
language from the label indicating it was intended only for patients who are also blind. There’s more. 
At some point last year, the FDA became aware of the mistake. But instead of revising the product 
labeling, the FDA issued a second approval letter. (Silverman, 6/11) 

NPR: Should Tanning Bed Warnings Take A Cue From Graphic Cigarette Labels?  
Young white women like indoor tanning a lot. Nearly a quarter of them hit a tanning bed in the past year. 
(The beds are even found on many college campuses.) That habit is particularly concerning to public 
health officials because melanoma rates in young women are on the rise owing to UV exposure from the 
sun and from tanning beds. The Food and Drug Administration requires indoor tanning machines to bear 
a label saying that these aren't intended for people under 18, and it requires that consumers get other 
cautionary messages, too. But they're not particularly attention-grabbing. (Hobson, 6/11) 
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The Associated Press: Health Officials Tell US Doctors to Watch for MERS  
Health officials are advising U.S. doctors to be on the lookout for people sickened by Middle East 
respiratory syndrome, also called MERS, following an outbreak in South Korea. The Centers for Disease 
Control and Prevention on Thursday reminded doctors to ask patients with severe respiratory illness if 
they recently traveled. (Stobbe, 6/11) 

The Washington Post: Scott Walker Hardens Abortion Stance Ahead of His Likely White 
House Bid  
It came out of nowhere: an open letter from Wisconsin Gov. Scott Walker declaring his support for a ban 
on abortions once pregnancies reach 20 weeks. The missive delighted antiabortion activists in the state 
— and set off a scramble in the State Capitol here because no such legislation had actually been 
introduced. The restrictions, approved this week by the state Senate and likely to be passed by the 
Republican-dominated state Assembly, underscore the extent to which Walker — who has not yet 
announced his candidacy — is positioning himself to be the most fervent antiabortion candidate in the 
Republican field of presidential hopefuls. (Johnson, 6/11) 

HEALTH POLICY RESEARCH 

The New England Journal of Medicine: Early Cardiopulmonary Resuscitation in Out-Of-
Hospital Cardiac Arrest  
Out-of-hospital cardiac arrest is a major public health concern, given that there are approximately 
420,000 cases in the United States and 275,000 cases in Europe annually. ... in recent years, the value of 
bystander CPR has been debated in the medical community. ... our primary aim was to assess whether 
CPR initiated before the arrival of emergency medical services (EMS) was associated with an increase in 
the 30-day survival rate .... The 30-day survival rate was 10.5% among patients who underwent CPR 
before EMS arrival, as compared with 4.0% among those who did not. (Hasselqvist-Ax et al., 6/11) 

EDITORIALS AND OPINIONS 

Politico: Why Health Care IT is Still on Life Support  
With the best of intentions, the Obama administration six years ago launched the HITECH Act, a $30 
billion program to put electronic health records (EHR) in every hospital and doctors’ office. It offered 
incentives for docs who bought and “meaningfully used” the technology, and penalties—which start to 
kick in this year—for those who failed to adopt the new technology quickly enough. The goal was to get 
doctors to store patient data and share it electronically with the patients, other physicians, public health 
agencies, laboratories and other players in the vast health care enterprise that accounts for one-fifth of 
our economy. There was just one problem: Medicine may have been in dire need of a high-tech 
revolution, but the Obama administration did not think hard enough about whether the technology was 
ready for medicine. (Arthur Allen, 6/11) 
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