
 

 

 
STATE WATCH       MAY 26, 2015 
 
California Healthline: Senate Approves Vaccination Requirement for Day Care Workers 
Preschool and day care workers in California will need to be immunized against common contagious 
diseases such as measles and whooping cough, according to a new proposed law that passed a Senate 
floor vote last week. SB 792, by state Sen. Tony Mendoza (D-Artesia), is designed to protect young 
children in day care centers, Mendoza said. Some of the required vaccinations prevent illnesses that 
some children are too young to be immunized against, such as the flu. (Gorn, 5/26) 
 
Sacramento Business Journal: Health Insurance Makes Big Shift to Managed-Care 
Regulator 
A big shift in the individual health insurance market in 2014 gave the California Department of Managed 
Health Care the most enrollment in all three sectors of commercial insurance. DMHC now regulates 82 
percent of the individual market, 77 percent of the small-group market and 91 percent of the large-group 
market, according to a new study released Thursday by the California Healthcare Foundation. 
The California Department of Insurance used to be the dominant regulator of individual health insurance 
business in California. (Robertson, 5/22) 

Los Angeles Times: Obamacare: California Exchange Caps Specialty Drug Costs for 
Patients  
Tackling the high price of specialty drugs, California's Obamacare exchange capped what consumers will 
have to pay for expensive medications each month. The new limits, set to go into effect in January, mark 
a first for state exchanges nationwide, according to Covered California. The exchange's four-member 
board approved the changes unanimously Thursday. (Terhune, 5/22) 

Sacramento Business Journal: Individual Enrollment Tops Small-Biz Health Coverage in 
California 
The number of Californians with health coverage through small employers dropped below enrollment in 
the individual market for the first time, a new study shows. Coverage in the small-business market 
declined 11 percent in 2014 — to 2.1 million — while coverage in the individual market surged 47 percent 
to 2.18 million, according to a report released Thursday by the California Healthcare Foundation. The 
numbers are important because this is the first complete picture of how enrollment changed in California 
in the first year of mandated coverage under Obamacare. (Robertson, 5/21) 

CAPITOL HILL WATCH 

The Hill: Lawmakers Sound Alarm on Drug Overdose Deaths  
Members of both parties are turning their attention to fighting an alarming increase in the number of drug 
overdose deaths, in particular from heroin and prescription painkillers. The issue has united Senate 
Majority Leader Mitch McConnell (R-Ky.) with Democrats. And presidential contender Hillary Clinton is 
also putting a new focus on drug abuse. (Sullivan, 5/25) 

The Hill: Asbestos Bill Roils Public Health Groups  
GOP-backed legislation touted as necessary to keep lawyers from raiding funds set up for people 
suffering from asbestos poisoning is coming under fire from public health advocates who say the proposal 
will only create hurdles for victims of diseases like Mesothelioma. The dispute centers on roughly 60  
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trusts with nearly $40 billion in assets set up to compensate people sickened by the mineral fiber linked to 
cancer. (Wheeler, 5/24) 

PUBLIC HEALTH AND EDUCATION 

Kaiser Health News: In Sunlit Paradise, Seniors Go Hungry  
While the U.S. economy adds jobs and the financial markets steadily improve, a growing number of 
seniors are having trouble keeping food on the table. In 2013, the most recent data available, 9.6 million 
Americans over the age of 60 —or one of every six older men and women—could not reliably buy or 
access food at least part of the year, according to an analysis from researchers at the University of 
Kentucky and the University of Illinois. (Varney, 5/26) 

Kaiser Health News: Second Opinions Often Sought but Value is Not Yet Proven 
Medical reviews are recommended for patients facing serious illnesses and some individuals glean 
important advice, but researchers do not have much data showing whether they lead to better outcomes. 
(Michelle Andrews, 5/26) 

USA Today: How to Head off Kids' Summer Weight Gain  
In the real world, lots of kids will spend the summer watching more TV, playing more video games and, 
possibly, getting even less exercise than they do during the school year. Despite the dismal reputation of 
school food, many will eat junkier diets too. The result, studies suggest, is that summer is now prime time 
for excess weight gain — a serious health issue in a country where one third of children and teens are 
overweight or obese. (Painter, 5/24) 

HEALTH LAW ISSUES AND IMPLEMENTATION  

The Associated Press: GOP Likely to Feel the Heat if Court Decision Guts Obamacare  
A Supreme Court ruling due in a few weeks could wipe out health insurance for millions of people 
covered by President Barack Obama's health care law. But it's Republicans — not White House officials 
— who have been talking about damage control. A likely reason: Twenty-six of the 34 states that would 
be most affected by the ruling have Republican governors, and 22 of the 24 GOP Senate seats up in 
2016 are in those states. (Alonso-Zaldivar, 5/26) 

Los Angeles Times: Medi-Cal Director Talks Shortages And Modernization  
Since California's health insurance program for the poor was expanded under the Affordable Care Act last 
year, enrollment has exploded, with more than 3.5 million people signing up for the first time. Almost 1 in 
3 Californians — a total of 12.2 million people — now receive coverage through Medi-Cal. But the sudden 
growth has raised questions about how state officials will serve millions of new beneficiaries and continue 
paying for the program, which currently costs the state $18 billion a year. There are also other big 
changes afoot as Medi-Cal switches patients into managed care — a system in which plans coordinate 
patients' care to keep costs down — and tries to move beyond its reputation as a health program of last 
resort. (Karlamangla, 5/24) 
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The Associated Press: Democrats See Skimpy Insurance as the Next Health Care Issue  
A different health care issue has emerged for Democrats, in sync with the party's pitch to workers and 
middle-class voters ahead of next year's elections. It's not the uninsured, but rather the problem of high 
out-of-pocket costs for people already covered. Democrats call it "underinsurance." After paying 
premiums, many low- and middle-income patients still face high costs when trying to use their coverage. 
There's growing concern that the value of a health insurance card is being eaten away by rising 
deductibles, the amount of actual medical costs that patients pay each year before coverage kicks in. 
(Alonso-Zaldivar, 5/23) 

The Associated Press: Senate Tweaks Veterans Health Law to Boost Specialized Care  
Veterans would get specialized medical care from private doctors more easily under a bill the Senate 
approved Friday. The measure relaxes a rule that makes getting specialized care from local doctors 
difficult for some veterans, especially those in rural areas. Senators approved the bill by voice vote as 
they rushed to wrap up legislative work before a weeklong Memorial Day recess. ... Senators said the 
measure was needed because some veterans were unable to get federally paid medical care from private 
doctors under the new Veterans Choice Act. The law blocks veterans from getting private care if they live 
within 40 miles of a VA medical facility, even if the veteran needs specialized care that is farther away. 
(Daly, 5/22) 

EDITORIALS AND OPINIONS  

Modern Healthcare: Will Medicare And Medicaid Predict ACA's Future?  
While politicians debate the future of Medicare and Medicaid, few question that those programs are here 
to stay. It's easy to forget how controversial the idea of government healthcare programs was for most of 
the 20th century, and how many decades it took to enact the programs. Supporters of the Affordable Care 
Act, which arrived in a more polarized era, hope it will eventually receive similar public acceptance. The 
history of Medicare and Medicaid offers some reasons to think the ACA will become a fixture of the 
healthcare landscape—and some to think it won't. (Harris Meyer, 5/23) 

The Wall Street Journal: In California’s Health Exchange Cuts, a Preview of Other States’ 
Woes?  
The Supreme Court is expected to rule soon on the legality of insurance subsidies in 37 states that use 
the federal HealthCare.gov site. Some states have discussed creating their own exchanges in the wake 
of the court’s decision, but those may not be fiscally sustainable. The Los Angeles Times reported last 
week that Covered California, the Golden State’s exchange, “is preparing to go on a diet,” cutting its 
budget 15% for the fiscal year beginning July 1 because of lower-than-expected enrollment. Earlier this 
month, Hawaii’s state exchange prepared plans to shut down this fall amid funding shortfalls. (Chris 
Jacobs, 5/22) 
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California Healthline: State Has Good Care if You Can Get it, According to Text-Message 
Study 
Low-income Californians with health coverage had an overall positive experience accessing care once 
they found insurance through the state's health benefit exchange, according to a study released last 
week. The study -- conducted by Stanford's SPARQ, or Social Psychological Answers to Real-world 
Questions, program and the not-for-profit Citizen Insights -- took a novel approach in its attempt to survey 
low-income Californians. It used text messages. (Gorn, 5/27) 

The Associated Press: California Bill Compels Abortion Notice at Pregnancy Centers  
Californians who visit crisis pregnancy centers must know whether the facility is licensed and that abortion 
is an option under legislation advanced Tuesday by the state Assembly. AB775 advanced on a party-line 
vote with Republicans saying it would violate free speech protections. The bill responded to reports of 
misinformation at pregnancy centers that are opposed to abortion, including an unsubstantiated link 
between abortion and breast cancer. (Nirappil, 5/26) 

CAPITOL HILL WATCH 

NPR: Injection Drug Use Fuels Rise in Hepatitis C Cases  
The rise in injection drug use across the country, especially the eastern U.S., is fueling an outbreak of 
hepatitis C. Outreach workers are offering clean needles and testing to contain the spread. (Gourlay, 
5/26) 

The Hill: GOP Senators Call for Over-The-Counter Birth Control  
Sen. Cory Gardner (R-Colo.) is leading a new push to allow women to buy birth control without a 
prescription, hoping to deliver on one of the biggest promises of his freshman Senate campaign last year. 
A half-dozen Senate Republicans have signed onto Gardner’s bill, which would require drug companies 
that sell contraceptives to file an application to sell their products over the counter. (Ferris, 5/26) 

PUBLIC HEALTH AND EDUCATION 

Kaiser Health News: Tanning Beds and College Campuses – A Public Health Concern  
Tanning salons are already under siege – they got taxed by the health law, are newly regulated by the 
federal government and states, and have become dermatologists’ favorite bad guy. But some 
policymakers say that’s not enough. Pointing to rising skin cancer rates and increased marketing toward 
young people, these public health advocates want new national restrictions regarding who can get their 
indoor tan on. “It’s time we started treating [tanning beds] just like they are cigarettes. They are 
carcinogen delivery systems,” said Rep. Rosa DeLauro, D-Conn., at a May 20 Capitol Hill briefing on the 
dangers of indoor tanning. “We do not allow our children to buy cigarettes, yet the tanning industry 
continues to target adolescent girls. And this is not unlike what we found with the tobacco industry.” 
(Gillespie, 5/27) 

The Hill: HHS Boosts Effort to Fight Heart Disease  
The Department of Health and Human Services (HHS) on Tuesday announced $112 million in grants 
aimed at helping doctors at smaller practices fight heart disease, the leading cause of death in the U.S.  
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The grants will be used to create regional groups of experts who will provide assistance to smaller 
practices, which tend to have fewer resources than large organizations. (Sullivan, 5/26) 

NPR: Delayed Umbilical Cord Clamping May Benefit Children Years Later  
A couple of extra minutes attached to the umbilical cord at birth may translate into a small boost in 
neurodevelopment several years later, a study suggests. Children whose cords were cut more than three 
minutes after birth had slightly higher social skills and fine motor skills than those whose cords were cut 
within 10 seconds. The results showed no differences in IQ. (Haelle, 5/26) 

Reuters: Doctors' Lapse May Explain Some Minority Lag in Colon Cancer Screens  
Racial minorities may be more likely to forego colon cancer screening than whites because their 
healthcare providers don’t recommend the potentially life-saving tests, a new study in California suggests. 
(Neumann, 5/26) 

MEDICAID 

Kaiser Health News: ‘Milestone’ Rules Would Limit Profits, Score Quality for Medicaid 
Plans  
Sweeping proposals disclosed Tuesday would create profit guidelines for private Medicaid plans as well 
as new standards for the plans’ doctor and hospital networks and rules to coordinate Medicaid insurance 
more closely with other coverage. “We are taking steps to align how these programs work,” said Andy 
Slavitt, acting administrator of the Centers for Medicare & Medicaid Services, which proposed the rules. 
Privatized Medicaid has grown rapidly as budget-pinched states have responded to commercial insurers’ 
promise to deliver care for a fixed price. Most beneficiaries of Medicaid — state programs for the poor run 
partly with federal dollars — now get care through contracted insurers. (Hancock, 5/26) 

HEALTH LAW ISSUES AND IMPLEMENTATION  

California Healthline: Another Case before Supreme Court Could Influence Health Care 
Reform  
King v. Burwell, the case challenging federal subsidies for health insurance, isn't the only health care 
case pending before the U.S. Supreme Court with the potential for national repercussions. A Vermont 
case involving claims data reporting could play a significant role in government efforts to collect and 
analyze health care data. (Lauer, 5/26) 

The Fiscal Times: States Band Together to Keep Obamacare Afloat  
A handful of states struggling to finance their Obamacare health exchanges are considering teaming up 
with other states to keep their insurance portals sustainable as federal funds run out this year. (Ehley, 
5/26) 

MARKETPLACE 

Reuters: Cost of Data Breaches Increasing to Average of $3.8M, Study Says  
The cost of data breaches is rising for companies around the world as sophisticated thieves target 
valuable financial and medical records, according to a study released on Wednesday. The total average  
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cost of a data breach is now $3.8 million, up from $3.5 million a year ago, according to a study by data 
security research organization Ponemon Institute, paid for by International Business Machines Corp. 
(5/27) 

Kaiser Health News: Improved Economy, Obamacare Boost Demand for Travel Nurses  
[Amy] Reynolds is one of thousands of registered nurses who travel the country helping hospitals and 
other health care facilities in need of experienced, temporary staff. With an invigorated national economy 
and millions of people gaining health coverage under the Affordable Care Act, demand for nurses such as 
Reynolds is at a 20-year high, say industry analysts. That’s meant Reynolds has her pick of hospitals and 
cities when it’s time for her next assignment. And it’s driven up stock prices of the largest publicly traded 
travel-nurses companies, including San Diego-based AMN Healthcare Services and Cross Country 
Healthcare of Boca Raton, Fla. (Galewitz, 5/27) 

CAMPAIGN 2016 

The Los Angeles Times: Bernie Sanders Launches Presidential Campaign With Populist 
Pitch  
Liberal Sen. Bernie Sanders of Vermont publicly declared his presidential candidacy Tuesday with a 
demand for what he labeled the nation's billionaire class: "Your greed has got to end." ... Sanders, a self-
declared socialist, reiterated his key issues -- income inequality, economic uncertainty, campaign finance 
reform and climate change -- and outlined what he called a "simple and straightforward progressive 
agenda" to deal with them. ... He also proposed going beyond the Affordable Care Act to a Medicare-for-
all system, as well as free public colleges and universal preschool. (Memoli, 5/26) 

Columbus Dispatch/Atlanta Journal Constitution: Critics of Medicaid Expansion Don’t 
Bother Him, Kasich Tells Georgia GOP  
Fitzgerald noted that the possible Republican presidential candidate had expanded Medicaid under the 
Affordable Care Act. “Is that a sustainable model long-term?” the GOP activist asked. Kasich first noted 
that his application of Medicaid expansion to prisoners and the mentally ill actually would save his state 
money in the long run. ... But in the end, Kasich sounded a note that Georgia Republicans have heard 
only rarely. “My (other) choice in that decision was to ignore some of the most vulnerable people in our 
population,” the governor said. “I’ve been criticized for this decision. Do you think it bothers me? It 
doesn’t.” (Galloway, 5/26) 

EDITORIALS AND OPINIONS  

Bloomberg View: Smoking's Growing Income Gap  
The income gap between smokers and nonsmokers has grown. And it's something companies may need 
to address directly in their efforts to help employees kick the habit. Over the past several decades, 
smoking rates have fallen sharply among high-income, highly educated Americans and not as much for 
less educated, low-income people. The result is that, in 2013, the smoking rate exceeded 20 percent for 
people with a high school degree or less while among those with a graduate degree it was just 5.6 
percent. Among people living in poverty, smoking was almost twice as common (29 percent) as among 
those at or above the poverty line (16 percent). (Peter R. Orszag, 5/26) 
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The Washington Post: President Obama’s Legacy is Increasingly in Legal Jeopardy  
President Obama's second-term agenda, it seems, is in the hands of the courts. Same-sex marriage. 
Obamacare. Climate change. And now immigration. And in many cases, there is significant doubt about 
whether his signature initiatives will stand legal scrutiny. (Amber Phillips, 5/26) 

The Washington Post: On the Origins of ‘Established by the State’ in the Affordable Care 
Act 
If Congress did not mean to refer to state-established exchanges, why did it use the phrase “established 
by the State”? According to story by Robert Pear in the New York Times “the words were a product of 
shifting politics and a sloppy merging of different versions. Some described the words as ‘inadvertent,’ 
‘inartful’ or ‘a drafting error.'” In other words, by this account it was a mistake — and a mistake no one 
noticed until well after the bill’s passage. This may be how congressional staffers and legislators 
characterize the drafting process now, but that’s not what the federal government and its supporting amici 
told the Supreme Court. (Jonathan H. Adler, 5/26) 
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STATE WATCH       MAY 28, 2015 

Kaiser Health News: Asthma Visits Rising Among Kids in California ERs  
Children in California increasingly are flocking to emergency rooms for treatment of asthma, despite 
millions of dollars spent on programs to control the disease. Statewide, the rates of ER visits for asthma 
symptoms rose by about 18 percent for California children ages 5 to 17 and by 6 percent for children 
under 5 between 2005 and 2012, according to a Kaiser Health News analysis of the latest available rates 
by county. (Ostrov, 5/28) 

California Healthline: Davis Moves to Offer Soda Alternatives 
Kids' meal packages in restaurants will need to offer water or milk as their default beverage rather than 
soda, according to an ordinance passed this week by the city of Davis, just outside of Sacramento. 
Children's health advocates called it the first ordinance of its kind in the nation. The Davis City Council 
approved the measure Monday with a unanimous 5-0 vote. City council members called it an effort to 
address the growing rates of obesity and diabetes among Californians, particularly among the young. 
(Gorn, 5/28) 
 
Capital Public Radio: California Budget Proposal Raises Questions of Vaccine Bill 
Retaliation 
Assembly Republicans want to know if Legislative Democrats are using their state budget proposals to 
punish a medical group that opposes California's controversial vaccine bill. In separate proposals for the 
fiscal year that starts in July, Senate and Assembly Budget subcommittees voted last week to restore six 
of the seven optional Medi-Cal benefits that are currently unfunded by the state. There's only one benefit 
they're not proposing to restore: chiropractic services. (Adler, 5/27) 

NPR: Supreme Court Says Locals Can Make Pill-Makers Pay for Drug Disposal  
Many of us have old prescription drugs sitting around in medicine cabinets — so what's the best way to 
get rid of them? Some folks simply toss old pills in the garbage, or down the toilet. Both of those options 
can lead to medications in the ocean, bays or rivers. Three years ago Alameda County, across the bay 
from San Francisco, became the first county in the nation to require pharmaceutical manufacturers to pay 
for safe disposal of prescription drugs. Drug companies sued and lost in lower courts. Tuesday the U.S. 
Supreme Court refused to hear the case, meaning that drug makers will now need to pay for collection 
and disposal of unused drugs. (Shafer, 5/27) 

Los Angeles Times: Pentagon Mistakenly Sends Live Anthrax to as Many as Nine States  
The Army mistakenly sent live anthrax samples from a testing facility in Utah to commercial laboratories in 
as many as nine states, including California, as part of an effort to improve field testing for biological 
threats. Pentagon officials said the accidental transfer of the potentially deadly biological agent Bacillus 
anthracis, better known as anthrax, had not caused any known infections. (Hennigan, 5/27) 

State of Reform: CA: Health Committee to Consider CoveredCA Data Security Bill 
SACRAMENTO — Senator Joel Anderson (R-San Marcos) is sponsoring a bill that would close a 
loophole in Covered California’s personal information sharing policy. It would also give individual 
enrollees a choice to work with licensed insurance agents or enrollment counselors to assist in their 
enrollment. The current policy gives CoveredCA the ability to share enrollee personal information with 
third-party contractors without explicit permission from the individual. This information is typically shared 
with contracted insurance agents and enrollment counselors in the interest of assisting with the 
enrollment process. (Brumbach, 5/27) 
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PUBLIC HEALTH AND EDUCATION 

The Associated Press: Don't Delay: Study Confirms Early Treatment is Best for HIV  
A major international study says HIV patients shouldn't delay in seeking treatment: Starting medication 
soon after diagnosis helps keep people healthy longer. People who started anti-AIDS drugs while their 
immune system was strong were far less likely to develop AIDS or other serious illnesses than if they 
waited until blood tests showed their immune system was starting to weaken, the U.S. National Institutes 
of Health announced Wednesday. (Neergaard, 4/27) 

MEDICAID 

Kaiser Health News: 5 Reasons Feds Are Overhauling Regs on Medicaid Outsourcing 
Democrats want wider health care coverage. Republicans want privatization of government programs. 
They’re both getting their way with the Medicaid program for children and the poor. Medicaid’s expansion 
under the Affordable Care Act has drawn lots of attention, although some states have resisted. Medicaid, 
which serves nearly 68 million Americans, is state-run with the majority of its finances coming from 
Washington. (Hancock, 5/28) 
 
Modern Healthcare: New Medicaid rules put states in tough position 
States will have to allocate resources and ingenuity to implement all of the proposals outlined in the new 
CMS Medicaid managed care rules, experts say. A slew of new quality standards outlined in the 653-
page proposed CMS rules are meant to modernize Medicaid managed-care regulation and improve 
quality of care. But cash-strapped state agencies might not be able to manage the load. (Dickson, 5/27) 

HEALTH LAW ISSUES AND IMPLEMENTATION  

California Healthline: Is the Obama Administration Coercing States to Expand Medicaid -- 
Again?  
The Obama administration once again has found itself on the defensive over the Affordable Care Act. 
Last month, Florida Gov. Rick Scott (R) filed a lawsuit alleging that the federal government is illegally 
attempting to force states to expand their Medicaid programs by not renewing funding measures for 
uncompensated care programs. ... The agency issued similar warnings to Kansas and Tennessee. 
Officials in Kansas and Texas are backing Florida's challenge. (Drost, 5/27) 

CNBC: Obamacare's Big Overhead Costs to Top $270B 
That sure is a lot of paper clips. Obamacare is set to add more than a quarter-of-a-trillion—that's trillion—
dollars in extra insurance administrative costs to the U.S. health-care system, according to a new 
report out Wednesday. The $273.6 billion in additional insurance overhead represents an average of 
$1,375 per newly insured person, per year, from 2012 through 2022. (Mangan, 5/27) 

CNN: Boehner Touts His Lawsuit Challenging Obamacare  
The House lawsuit zeroes in on two changes to Obamacare implemented by the administration. The brief 
filed on behalf of the House maintains the decision to waive the requirement that employers provide 
health care coverage isn't expressly called for in the law. It also argues that the $175 billion paid by the 
Treasury Department to insurers was "an unlawful giveaway" because Congress never approved the  
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money. The brief cites the "power of the purse" assigned to Congress under the U.S. Constitution. 
(Walsh, 5/27) 

The Associated Press: Health Law Court Case Winner Could Be Political Loser  
The party that wins the impending Supreme Court decision on President Barack Obama's health care law 
could be the political loser. If the Republican-backed challenge to the law's subsidies for lower-earning 
Americans prevails, the GOP would have achieved a paramount goal of severely damaging 
"Obamacare." But Republican lawmakers would be pressured to help the millions of Americans who could 
suddenly find government-mandated medical coverage unaffordable — and they'd face blame from many 
voters if they failed to provide assistance. ... Should the Obama administration win, ... some say they'd 
have lost a potentially powerful cudgel for the 2016 campaigns. (Fram, 5/27) 

MARKETPLACE 

Los Angeles Times: Scope Maker Olympus Expects to Settle U.S. Claims Over Marketing  
The manufacturer of endoscopes at the center of a string of deadly superbug outbreaks has set aside 
nearly $450 million for an expected settlement of a U.S. investigation into its marketing of medical 
products. Olympus Corp. of Japan did not disclose the details of what federal officials have been 
investigating other than saying the focus is on possible violations of laws that ban companies from paying 
kickbacks to doctors and other potential customers. (Petersen, 5/27) 

CAMPAIGN 2016 

CNN: Kasich Says He's Not an Obamacare Hypocrite  
Would-be presidential candidate John Kasich, defended his expansion of Medicaid under the Affordable 
Care Act on Wednesday, while slamming President Barack Obama's signature law at the same time. 
Kasich, a second-term governor of Ohio, told CNN's Jake Tapper on "The Lead" that his support of a 
Medicaid expansion under the Affordable Care Act, or Obamacare, did not amount to support for the 
Obamacare itself. (LoBianco, 5/27) 

EDITORIALS AND OPINIONS  

Bloomberg View: Republicans Would 'Save' Obamacare by Killing It  
There's good reason for Congress to remodel some aspects of Obamacare. More than half of people who 
get health coverage through the insurance exchanges have high out-of-pocket costs, for example; 1 in 10 
say they've gone without medical care because of the expense. Unfortunately, the congressional proposal 
getting attention at the moment -- from Republican Representative Tom Price of Georgia -- wouldn't fix 
these problems. And it would do away with parts of the law that are working well. (5/27) 

Forbes: Does it Pay for Hospitals to Provide Lousy Care?  
I recently had surgery to relieve an impingement of my left hip. I suffered a complication of the procedure 
[and] the hospital where I received the surgery performed follow-up care to treat the complication. As I lay 
on the table receiving that second treatment I wondered – okay, I mainly wondered “are they really going 
to stick a needle there?!,” – but I also asked myself “how strange is it that when patients experience 
complications, hospitals are rewarded with money to perform additional procedures?” (Peter Ubel, 5/27) 

http://connect.kff.org/e1t/c/*W7-w-3B1FbyVkW14CJPl4vqlyZ0/*Vp91pS5kJbPCTFVZw5mMg7Z0/5/f18dQhb0S1Xm2RwkMJT_Fx_54wtDTVLQ5kl1xXfcsW2Q4G0n1MxXxbVVvG0Q2zDmp5N1NXJpdfDBp5W4k-ZS12jXPWzV24W0Q8wSXR9W6r9XRF2ckZ6NW8QSmMS9k1CftW3tL6mF8613v6W4pbDBL3VrDn0W1GNxdd6fC5dNW704skp2bt72ZW2GkY0k7nsZWrN63CCjC90lJTVcWRBT57xrGbN5CfpdY_gWZjW6cM8sR1MWPFkW6jryD48FNTgFN3w-qZbkzLHYW3ZmXv45dpSVcW8-rbnX8y3MVpW6x63x_1lL7hsW6n5XMv17zX0PW3F3JHN3N1LCyVL_Bk73yFhXrW21-6TJ4pgfYTW6VyvsD30C8zCW5q0hpz6DCKpwW2mnfpy6P0_SVW2R89mL5Z_DF5W5nCjkJ3D_cXkW2hGvKG3KN-ZdF6Cyb_xDMDdW97qC683dHDT5W6MVmMf8yLQBVW62xYnv5f3MzsVw4wYk8vJwQ2W394qjB6p0BD0MPxVsGRJGgFW3YvS-Y3ZhZwfW44g30_9jQNCQW1XGbDK8xhNKjW7bkmpZ62FPHLW8W29435ySljrW4FR62w3N3r-fW8kf26Q6r78LwW7vcR6k70yWQ1W7dRnkd2s_KfZ102
http://connect.kff.org/e1t/c/*W7-w-3B1FbyVkW14CJPl4vqlyZ0/*W5Jr7rc14nsHLN32XJYJFfvGh0/5/f18dQhb0S1Xm28_NrPKmJvSwTgYW2Z8tKl3wXDSjW1pmk-14Rm_b_W2hGrX73q_FD7W1_SbZL1Xx5WNW84Bw674JzMnlW5-DHRW7YJhsGW4mSzSd4NYFZKW5NGYL_76_JW5W3R4Zb77q7yw4W5Fsk0L8Tc8C5W6NtVqH6HP-ndMd2ZV2GJ2RkN6f1gtyXX1Q2W7SmnXm2l_wW5W6mTWl45qGFNHW31zlkP24nNYnW7vyWQK24SCXYW3nwBpx6GXLrTW1zj7vt19msC_Vj8FZt1n3VTyW7b7wJ92dCd3pW588Q0t1ZNKLqN9dNv2xBTr66W4yXbtX2ztm9KW8vDr_j7FhNGsW7wKMT_6nxlWCW8TBvp-8FxBCvW31R48n6pG8_JW96tTlH5fdFY9W37JdR_7CPx93W2JbpTf8FcWFwW3cjBv42JQhr7W7xD5rZ7Gb-6GW7T7MVZ68fGyZW53-g4W2pYwp1W3MDfYd7JDJ-hN842rW4QT70TN4dpSddk3fLyW97g3Xy88wSS5W4j_Hd47Tz7n9W2ZbzS02BG3ckW98fcnG41ppDdW6TVdBT85JLCBW976bvm3_nCSGW8SsZyH1YYwFvW3rlk9D4sL3Wd0
http://connect.kff.org/e1t/c/*W7-w-3B1FbyVkW14CJPl4vqlyZ0/*W4PN58M2DHwR1W4fSPmN4bTm1x0/5/f18dQhb0S3j12RMFT5Tv_j04Mzml_W6BKnRX4KB0pGW7TYg3C7lf1lTW1h7qZ23S4GSlW8kjJRJ8thK-kVVPcp66YQ3kDN4D5-dy2dxszW2dhXVC4vCzN5W4p6pDQ6Xp6hJW84Wb9W2BWJHLW8S6Ng07zC6RKN1_xyxCV-7DdW5rZVzc7gqSlFW30_60x3QM47_W3WsxKl8lgyBgW1DbRW41CDlVcVjfmzJ5td5rMM1WYNs5Zq24N5gs9Wd3DgWfW5-QS1X52fFVSW79LpG24JptyRW1zN8Nc3D5HDlW8JV81Z71_2h8W6tSvgJ5YJDw5W8Tm5lm7sJ33ZW5b-wkW20wXRtW7qSwYV8PTN27W34069V7X10WKW1Hkw_F5GyNxFW2CtLzS3VHTrTW8sbl6t3jKry0W6CbKsY6DP1nnW1JpJK-7MCXZ0W8_lYhk8B9VJ9W6xvZgb3TpStFW4Yc1C95mCPMvW7pQKgK5v3_D0W5j8g594HbB7NVYkbsR5TtFgbV94_bw2yYQKNW39_7gc66stqXW6-Sybn8T667RW1W22Tk5Pxg4zN1zj-MkV6z5TW978jQt5Sf5RRW8ZjTsY8S13wmW497kXy2khgFyN8CtS4_r684Nf2Bd9Hn03
http://connect.kff.org/e1t/c/*W7-w-3B1FbyVkW14CJPl4vqlyZ0/*W1Q3mPp6wgshQW2gPTLM6rVR_T0/5/f18dQhb0SfHw9dZyjHW779FJn4T_wBsW8q-mBj63K0_RVscX971SddPTW6kfX-L7s5Q5CW4bQpDD5nHHbKW7qXThk8-y10rW8Zy_BH1SPJ3xN5687FHsgPTDW2PTsd-8-tSwSW2L7Q2F5nbDpMW4jqQCV4cy82rVL308f8WB-L1VKDC2L30JLLxW4jdwnh49kvxvW4hfgNK2MznrNN5nbq6BGXpVfW3-yNwT34RDR9W3pFnVt1zgnrsVKnmGH6B9_kVW4X2N5_61LHxLN5thy6HV8Zt-N1nj43nN01f-V4CHRS49z-4PN2MV0XG51zVMW7nwG0k6bnMRgW4Nh_T-6b-vF0N67h1zcQC5z2VPC2cV7ftqW7N97Ks_dR5BNQN6RMzfW99XcvW95frmp6Qy9KrVZtqNB4qYGcbW4WshSz4X4Qz8W35MPCR3JlmQwW5FQBm15tQnBLW4rNhCr26FwXYVf209T5G7Tx1W2vYR7d8s3G52V9l2xH4wDCn5W4PkBg56BkmNHW8bPRsj72zrXTW712jp_1m4Hf1W1vjFzs6FJ0XhW2jCKvJ5-5NDSW1tFNx_2LdjVlW8kLNGX1CPf7zW9jxgCt3yjQppW28V3_x9gBmYXW8gHd9G3XyrF5VVm6-266YWPp102
http://connect.kff.org/e1t/c/*W7-w-3B1FbyVkW14CJPl4vqlyZ0/*W5ZWNNk4l-N9zW4Z-BzD44-VJW0/5/f18dQhb0S2C52RwkMJVWlLPT3BpHDQW3dWmZ62rfw6nW1pBBCw2Ff0M0VZTGB02dVR4tW8DvPMz3GCZlZN1813Jd3rCFcW4qF7PP18Nz3gW8Zcjw38Zd9BNW8cmLpQ4tHVhMW5PRw2Q8MSz3SW8pwR3w8m682QW50xhnw145J2WW1Qc--35LBzVwW2Z7FlH3620KFN7tw2Snr_pRxN1wbwBVV2bLbW4xVqMC4-xNyDM51PTjj7lTJW30VKwT30S_0bM6vGnDc6p7nW6VJxnB7JpH7qW8_l3zQ6PWCPkW3jSV9r6CslYfN2KCD3ZNMQmLW8n5QgN7v0lB5W755vwB5Z4GbhW8qPSsS3Mqnr9W8PQPSg53MJ2gVmkJ-h6FLBDvW8Yf4fG7-LLMvW2ZsJn86FR1FjW8Gwmqn2---wnW4-0krw6VX1RNW4qDrD84mw4YMW523ZK98hZLHhW11nvS774hM2LW4L2fd77x3bp9W14YbmR5NjtXwW4TrMVF83kQzpW58102Z3N_2S5W45MMst4j2m8FW4gGWXq7vjjc6W3M_x-_1szZGMW6wxT-V8lkPXJW4t9bSF4hSb6kW7jmWSX51YGdJW7892CB22q_zwW6z5vJN6_S5P2W4nMLDl6Mb96D111


 

 

 
STATE WATCH       MAY 29, 2015 
 
California Healthline: Showdown May be Looming Over Bill to Provide Care to 
Undocumented 
The Senate Committee on Appropriations yesterday passed a bill that would provide medical benefits to 
many of the roughly one million undocumented immigrants in California. Under SB 4 by Sen. Ricardo 
Lara (D-Bell Gardens) -- known as the "Health 4 All" bill -- the state would extend full-scope Medi-Cal 
benefits to low-income undocumented immigrants. The cost estimate for the Medi-Cal expansion is 
pegged between $280 million and $740 million in a fiscal analysis released this week by Senate 
Appropriations. (Gorn, 5/29) 
 
Kaiser Health News: Newly Insured Californians Wary of Costs but Embracing Coverage 
Many Californians who obtained health insurance last year said they struggled to pay their premiums, 
although having coverage made them more confident about affording future medical care, according to a 
survey released Thursday. Nearly half of newly insured adults in the state said it was difficult to afford the 
monthly charge and more than a third delayed or went without care, according to the survey conducted by 
the Kaiser Family Foundation. (Gorman, 5/29) 
 
Kaiser Health News: Calming Dementia Patients Without Powerful Drugs 
In California nursing homes, just over 15 percent of dementia patients are on antipsychotic drugs. That’s 
far more than advocates say is necessary. But that number is down from almost 22 percent just three 
years ago. (Dornhelm, KQED, 5/29) 
 
KQED: Schools Require Emergency Allergy Medicine, but Doctors Balk 
When a Murietta Valley Unified School District elementary student bit into a cupcake made with peanut 
butter in April, she quickly struggled to breathe. A school health aide grabbed a pre-loaded syringe of 
adrenaline from the supply cabinet, injected the girl and contained the girls’ allergic reaction to peanuts 
until she got to the emergency room. This is exactly as a new California law intended – but not, in fact, 
how the law is playing out in many districts. (Adams, 5/28) 

PUBLIC HEALTH AND EDUCATION 

U.S. News & World Report: Gaming the System  
The objective of the Internet-based "Re-Mission 2" games is simple: Kill cancer. The games – six in all – 
arm players with weapons like "chemo bombs" and antibiotics to fight the leukemia monster, destroy 
bacteria, rescue healthy cells and annihilate tumors, all while collecting points and conquering levels. And 
for players who are battling cancer themselves, winning in the virtual world could have profound 
implications for their health in the real one. Researchers at HopeLab, the California nonprofit that created 
the game, say teens and kids who play it understand their disease better and show improved adherence 
to their medications as a result. (Leonard, 5/29) 

Kaiser Health News: Medicare Pays for Spouses to Get Grief Counseling Through 
Hospice 
Medicare’s hospice benefit covers services not only for a terminally ill beneficiary. Family caregivers also 
can receive grief and loss counseling for up to a year following the beneficiary’s death. However, a recent 
study found that hospice services had only a modest impact on symptoms of depression in surviving 
spouses. The study, published online in JAMA Internal Medicine earlier this week, examined symptoms of 
depression among 1,016 surviving spouses who were interviewed as part of the Health and Retirement  
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Study, an ongoing survey of a representative sample of adults older than age 50. The data was linked to 
Medicare claims. (Andrews, 5/29) 

NBC News: Electronic Medical Records are Latest Target for Identity Thieves  
Despite high-profile hacks that have targeted high-profile retailers like Target and entertainment giant 
Sony Pictures, security experts are warning of a more prized target for identity thieves: medical records. 
... Anthem, one of the nation's largest health insurance companies, said in February that hackers 
accessed a database containing 80 million records, and that Social Security numbers, names, dates of 
birth and medical insurance identification numbers were at risk. It was followed by Premera Blue Cross, 
which announced a month later that it, too, was hacked, and health data for as many as 11 million people 
may have been compromised. (Gosk, 5/28) 

NPR: CDC Investigates Live Anthrax Shipments  
The Centers for Disease Control and Prevention is still trying to figure out how the military managed to 
ship anthrax spores that were apparently live from one of its facilities to more than a dozen labs across 
the United States. "We have a team at the [military] lab to determine what may have led to this incident," 
says CDC spokesman Jason McDonald. In addition, he says, the agency is working with health officials in 
nine states to make sure the potentially live samples are safely disposed of and the labs affected are 
decontaminated. (Brumfiel, 5/28) 

HEALTH LAW ISSUES AND IMPLEMENTATION  

The Associated Press: Administration Asks Judge to Toss House Health Care Suit  
A skeptical federal judge grilled Obama administration lawyers Thursday over the House GOP's health 
care lawsuit, sounding unlikely to side with the president and dismiss the case. At issue in the case is 
some $175 billion the administration is paying health insurance companies over a decade to reimburse 
them for offering lowered rates for poor people. The House argues that Congress never specifically 
appropriated that money, and indeed denied an administration request for it, but that the administration is 
paying it anyway. (Werner, 5/28) 

The Associated Press: Census: No. of Americans on Assistance May be Leveling Off  
The once-increasing number of Americans getting some kind of public assistance from the U.S. 
government may be slowing down, according to new information from the U.S. Census Bureau. ... The 
programs tracked were Medicaid, Supplemental Nutrition Assistance Program (SNAP), housing 
assistance, Supplemental Security Income (SSI), Temporary Assistance for Needy Families (TANF) and 
general assistance. Medicaid was the most used program in 2012, with an average monthly participation 
rate of 15.3 percent, followed by SNAP at 13.4 percent, housing assistance at 4.2 percent, SSI at 3 
percent and TANF and general assistance at 1 percent. (Holland, 5/28) 

The Fiscal Times: Obamacare’s $273 Billion Bonanza for Paper Pushers  
Since Obamacare took effect, roughly 16.5 million more people have gained health insurance. And while 
the health care law is objectively succeeding in its key goal of expanding access to coverage to millions of 
Americans, those gains come with enormous costs to taxpayers — including inordinately steep ongoing 
administrative costs, according to a new study. (Ehley, 5/28) 
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CAPITOL HILL WATCH 

McClatchy: Proposals to Extend Marketplace Subsidies Would Only Delay Damage  
Congressional proposals to temporarily extend federal health insurance subsidies if they’re lost in an 
upcoming Supreme Court decision would only delay, not avoid premium hikes, insurance market 
disruptions and potential coverage losses for millions of Americans. That’s the main finding of a new 
issue brief released Wednesday by the American Academy of Actuaries. (Pugh, 5/28) 

The Associated Press: Former Rep. LaTourette Files Claim Over Missed Cancer  
Former Rep. Steve LaTourette, gravely ill with pancreatic cancer, has filed a claim against the 
government over the treatment he received from his Capitol doctors, claiming they failed to pass along 
critical information about a lesion on the organ and the need for follow-up monitoring. LaTourette, R-Ohio, 
filed administrative claims against the government earlier this month in anticipation of filing a lawsuit later. 
But papers filed with a federal court in Washington last week say LaTourette “is likely to succumb to rapid 
physical and cognitive deterioration” and urge that he be allowed to testify now since he may not be able 
to when any lawsuit is filed. (Taylor, 5/28) 

MARKETPLACE 

California Healthline: New Study Offers Drug Pricing Lessons from Abroad, Urges 
Changes in U.S.  
A new study that compares drug prices in four countries finds that "pharmaceutical prices in the United 
States are extraordinarily high and have contributed to an unsustainable level of spending on drugs." The 
study from the Institute for Health Policy points out that other countries such as Germany, the United 
Kingdom and Australia, have governmental regulations that help keep drug prices at sustainable levels. 
Study authors urge policymakers to do something to change the situation in the U.S. (Lauer, 5/28) 

Bloomberg: Big Pharma and Insurers Play Nice  
In the summer of 2014, biotechnology company Amgen seemed to be on the verge of a breakthrough 
with an injectable anti-cholesterol drug. ... As positive results came out of Amgen’s labs, the price of 
another drug shocked the health insurance industry: Sovaldi, a hepatitis C cure that its manufacturer, 
Gilead Sciences, initially priced at $84,000 for a 12-week course. Express Scripts, the biggest pharmacy 
benefit manager (PBM) in the country, balked at the cost. It eventually refused to include Sovaldi in its 
2015 formulary .... That taught Amgen and other drugmakers a lesson. Avoiding hostility with insurers and 
PBMs is now a paramount industry goal. (Weintraub, 5/28) 

The Associated Press: Teva Pays $1.2 Billion to Settle Pay-For-Delay Allegations  
Federal regulators announced Thursday that Teva Pharmaceuticals Industries will pay $1.2 billion to 
settle charges that one of its subsidiaries illegally blocked the launch of low-cost generic versions of the 
blockbuster sleeping pill Provigil. (5/28) 

Los Angeles Times: Justice Department Investigates Scope Maker Olympus over 
Superbug Outbreaks  
The Justice Department is investigating embattled scope maker Olympus Corp. and its role in recent 
superbug outbreaks at UCLA and other U.S. hospitals. The Japanese company said it received a 
subpoena in March from federal investigators that “seeks information relating to duodenoscopes that  
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Olympus manufactures and sells.” The company disclosed the inquiry in a financial filing this month. 
(Terhune and Petersen, 5/28) 

HEALTH POLICY RESEARCH 

The Associated Press: Study Reveals Flaws in Gene Testing; Results Often Conflict  
The first report from a big public-private project to improve genetic testing reveals it is not as rock solid as 
many people believe, with flaws that result in some people wrongly advised to worry about a disease risk 
and others wrongly told they can relax. Researchers say the study shows the need for consumers to be 
careful about choosing where to have a gene test done and acting on the results, such as having or 
forgoing a preventive surgery. (Marchione, 5/28) 

Reuters: Fitness In Middle Age Linked to Healthier Brain in Later Years  
People who have better aerobic fitness in middle age may ward off decreases in brain volume later in life, 
potentially preserving memory and other functions, a U.S. study suggests. “The current findings suggest 
that maintaining high fitness in midlife may boost brain health on average 20 years later in adults who 
have not yet experienced cognitive impairment,” lead study author Qu Tian, a gerontology researcher at 
the U.S. National Institute on Aging, said by email. (Rapaport, 5/28) 

EDITORIALS AND OPINIONS  

Bloomberg View: The Next Obamacare Fight: Who to Blame  
The more significant impact of the debate over intent, if the [Supreme Court] rules for King, comes in two 
parts. The first involves the Republican Party's image: If a consensus forms that conservatives stripped 8 
million people of health insurance because they insisted on litigating a typo, that plays into the 
Democratic narrative of a party that's poorly attuned to the financial concerns of middle-class voters. On 
the other hand, if Obamacare's opponents can convince the public that Democrats brought this on 
themselves (by trying to coerce state governments and then changing their story when that approach 
didn't work), those opponents can try to avoid taking the blame for people losing their insurance. ... That 
fight could also influence the way Americans view the legitimacy, and limits, of Democrats' efforts to 
expand the social safety net. (Christopher Flavelle, 5/29) 

The New England Journal of Medicine: Screening for Lung Cancer with Low-Dose CT — 
Translating Science into Medicare Coverage Policy  
The [National Lung Screening Trial] provided the initial evidence to support lung-cancer screening with 
low-dose CT. The next step is to address the challenges ahead to ensure that population screening 
confers similar benefits over time and minimizes risk. By creating a new preventive benefit with specific 
evidence-based coverage criteria, CMS has established a mechanism to provide responsible access to 
high-quality lung-cancer screening with low-dose CT in the Medicare population while trials continue ... 
However, the primary responsibility for ensuring appropriate integrated screening in which benefits 
outweigh harms ultimately rests with practicing physicians, informed patients, and the multidisciplinary 
stakeholders involved in screening efforts. (Joseph Chin, Tamara Syrek Jensen, Lori Ashby, Jamie 
Hermansen, Joseph D. Hutter and Patrick H. Conway, 5/28) 
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JAMA: Paying For Prevention: A Novel Test Of Medicare Value-Based Payment For 
Cardiovascular Risk Reduction  
Traditionally, federal strategies to enhance uptake of preventive care, such as screening mammography, 
have relied on improved access by expanding insurance coverage for services, reducing or eliminating 
patient co-payments, and investing in public media campaigns... Designing payment incentives that 
properly encourage prevention is more complex ... the Center for Medicare & Medicaid Innovation 
recently announced a large, novel model test to determine whether financially rewarding reductions in 10-
year predicted risk for atherosclerotic heart disease (defined as initial myocardial infarction or stroke) 
across a physician’s patient population is an effective model for value-based prevention. ... Termed the 
Million Hearts Cardiovascular Risk Reduction Model, this model will represent the largest test of value-
based prevention payment ever conducted by CMS. (Darshak M. Sanghavi and Patrick H. Conway, 5/28) 
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