
 

 

 
STATE WATCH       MAY 11, 2015 
 
California Healthline: California Proposes To Expand Incentive Pay for Some Medi-Cal 
Providers 
California officials are negotiating with the federal government over an ambitious proposal that would 
expand an incentive pay program for hospitals and introduce shared savings and other performance pay 
to Medi-Cal managed care plans. 
The proposal is part of California's Section 1115 Medicaid Waiver renewal process. The state's current 
five-year $10 billion waiver, which began in November, 2010, expires on Oct. 1. (Vesely, 5/11) 

Kaiser Health News: How One Hospital Brought Its C-Sections Down In A Hurry  
Hoag Memorial Hospital Presbyterian, one of the largest and most respected facilities in Orange County, 
needed to move quickly. A big insurer had warned that its maternity costs were too high and it might be 
cut from the plan’s network. The reason? Too many cesarean sections. "We were under intense scrutiny," 
said Dr. Allyson Brooks, executive medical director of Hoag’s women’s health institute. The C-section rate 
at the time, in early 2012, was about 38 percent. That was higher than the state average of 33 percent 
and above most others in the area, according to the California Maternal Quality Care Collaborative, which 
seeks to use data to improve birth outcomes. (Gorman, 5/11) 

The San Jose Mercury News: California Vaccine Exemptions: Lawmakers Dilute 
Legislation To Ease Passage  
A bill originally aimed at ensuring that virtually all schoolchildren are fully vaccinated is getting watered 
down -- but in a politically astute way that will most likely ensure its historic passage. (Seipel, 5/9) 

Reuters: After Cuts In California Dental Insurance, ER Visits Went Up  

After dental benefits were removed from California's public health insurance for the poor, emergency 
room visits for dental problems went up, a new study shows. Removing comprehensive dental benefits 
from the state's Medicaid program in 2009 led to nearly 1,800 additional ER visits per year for dental 
problems, the researchers estimate. (Seaman, 5/8) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

The Hill: Dems To GOP: We're Ready To Fix Obamacare, Why Aren't You?  

Democrats are chiding Republican leaders in Congress as standing in the way of improvements to 
ObamaCare that enjoy bipartisan support. More than a half-dozen proposed changes to the law boast 
approval from at least some Democrats, including legislation to repeal a controversial cost-cutting board 
for Medicare, which gained its 218th cosponsor this week. (Ferris, 5/11) 

Reuters: Five Years On, Obamacare Poses Quandary For U.S. Republicans  

Americans with health insurance under Obamacare, including Republicans, are generally satisfied with it, 
a Reuters/Ipsos opinion poll found, posing a quandary for Republican politicians who have long vowed to 
repeal it. President Barack Obama's signature policy, the Affordable Care Act (ACA) of 2010, was 
opposed by 53 percent of almost 21,000 Americans surveyed, and favored by 47 percent. (Holland and 
Cornwell, 5/8) 
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CAMPAIGN 2016 

The Washington Post: Huckabee On Controversial Diabetes Cure: ‘I Don’t Have To 
Defend Everything That I’ve Ever Done’  
Former Arkansas governor Mike Huckabee on Sunday aggressively defended his participation in a 
controversial infomercial that peddled an all-natural cure to “reverse your type 2 diabetes," saying the 
treatment has been mischaracterized and stressing that he is no longer involved with the company. ... 
Huckabee, who last week launched his second presidential bid, has been criticized for appearing in — 
and receiving money for — a "Diabetes Solution Kit" infomercial that makes medical recommendations to 
diabetics that are not supported by the American Diabetes Association. (DelReal, 5/10) 

USA Today: Jeb Bush Attacks Obama Administration Over Contraception Mandate  

Jeb Bush used his commencement address at Liberty University in Virginia on Saturday to attack the 
federal government and courts for restricting the rights of religious believers. The former Florida governor 
... belittled the Obama administration's effort to mandate health insurance coverage for contraceptives. 
Noting that the Little Sisters of the Poor, a religious non-profit, is among the groups challenging the so-
called "contraception mandate" in court, Bush said, "From the standpoint of religious freedom, you might 
even say it's a choice between the Little Sisters and Big Brother — and I'm going with the Sisters." 
(Wolfe, 5/9) 

PUBLIC HEALTH AND EDUCATION 

Los Angeles Times: U.S. Lawmaker Slams FDA Response To Superbug Outbreaks  
A federal lawmaker criticized the latest response from the nation's top health regulator on the recent 
superbug outbreaks and renewed his push for congressional hearings. Rep. Ted Lieu (D-Los Angeles) 
faulted the Food and Drug Administration for taking two months to answer a letter from a bipartisan group 
of 10 lawmakers in light of the public health threat. He also said some of the FDA's answers appeared 
misleading. (Terhune, 5/8) 

EDITORIALS AND OPINIONS  

The New York Times: Smart Social Programs  
Do government efforts to support low-income families work? Since the War on Poverty in the 1960s, 
skeptics have argued that even if these programs provide temporary relief, the only long-term impact is 
increased dependency — witness, they say, the persistent lack of mobility in places like inner-city 
Baltimore. But a growing body of research tells a very different story. ... Receiving Medicaid in childhood 
makes it substantially more likely that a child will graduate from high school and complete college and 
less likely that an African-American child will die in his late teens or be hospitalized at 25. For women, 
Medicaid participation in childhood is associated with increased earnings. (Jason Furman, 5/11) 

Los Angeles Times: A Real Obamacare Concern: Are Insurers Lying About Their Doctor 
Networks?  
For all this, however, narrow networks are accepted within healthcare as a key to holding costs down. 
Most patients appear to be content with the tradeoff -- lower prices, less doctor choice. Surveys have 
shown that most new enrollees are happy with their healthcare -- more than 70% rating their coverage  
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and quality of care "excellent" or "good" in a Gallup poll. A Commonwealth Fund survey in mid-2014 
found more than 60% of the previously uninsured said they were "better off" than before with their 
coverage. For all the hue and cry in recent years about whether Obamacare enrollees could "keep their 
doctor" or "keep their hospital," relatively few people actually have "a doctor" they see consistently over 
years, and fewer have "a hospital" they go to for their care. (Michael Hiltzik, 5/8) 

 

 

 



 

 

 
STATE WATCH       MAY 12, 2015 
 
California Healthline: Coalitions Form to Get Slice of Budget 
Two coalitions of health care providers, advocates and medical groups announced their formation in the 
past week and said they would try to ramp up pressure for a couple of key budget issues as the state 
budget talks intensify. Gov. Jerry Brown (D) has until Friday to release his May revision of the state 
budget. The Legislature will begin public hearings on the budget next week, beginning May 18. (Gorn, 
5/12) 

California Healthline: Telehealth Project Aims to Improve Health Care Access for Inland 
Empire Tribes  
A health care system serving nine American Indian tribes in the Inland Empire is using telehealth to reach 
patients in remote areas and address rising rates of diabetes, a particular problem among American 
Indians. Riverside-San Bernardino County Indian Health serves nine tribes in the expansive Inland 
Empire region of Southern California. The region encompasses nearly 30,000 square miles, an area the 
size of Vermont and New Hampshire combined. Patients who live in rural parts of Riverside and San 
Bernardino counties must travel long distances for health care. Those who live near the Colorado River 
and in cities such as Needles and Blythe, which lie along the Arizona border, sometimes must travel 
several hours for specialty care. (McSherry, 5/11) 

California Healthline: Amended Vaccine Bill Bypasses Appropriations Committee Vote 
The authors of a California bill (SB 277) that would end personal belief exemptions to childhood 
vaccination requirements have amended the legislation to remove a reporting requirement, allowing the 
measure to bypass the state Senate Appropriations Committee, the AP/Washington Times reports (Lin, 
AP/Washington Times, 5/11) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

Kaiser Health News: ‘Free’ Contraception Means ‘Free,’ Obama Administration Tells 
Insurers  
The Obama administration said Monday that health plans must offer for free at least one of every type of 
prescription birth control — clarifying regulations that left some insurers misinterpreting the Affordable 
Care Act’s contraceptive mandate. (Galewitz, 5/11) 

Kaiser Health News/NPR: What’s Next if the Supreme Court Strikes down Obamacare 
Aid?  
Millions of Americans get subsidized health insurance under the Affordable Care Act. But those subsidies 
are being challenged. And in the coming weeks the Supreme Court could rule that in more than 30 states, 
the subsidies are illegal. To find out what federal and state lawmakers could do if the subsidies disappear, 
we spoke to Linda Blumberg, a senior fellow at the Urban Institute, an economic and social policy think 
tank. This is a lightly edited transcript of the conversation. (Cornish, 5/11) 
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PUBLIC HEALTH AND EDUCATION 

The New York Times: W.H.O. Needs Reforms in Wake of Ebola Crisis, Report Says  

The World Health Organization needs structural reform and a radical change of culture to enable it to 
cope with future health emergencies, a panel of experts said in a preliminary report issued Monday that 
was critical of the agency’s delayed reaction to the Ebola crisis. (Cumming-Bruce, 5/11) 

CNN: What's in a Disease Name? WHO has Recommendations  

It may be hard to soften the panic that already surrounds mad cow disease, or swine flu or West Nile 
virus. But if new World Health Organization recommendations take hold, the next time an infectious 
disease is identified, it could have a much more innocuous effect on the public psyche. Last week, the 
WHO issued best practices for how to name a newly born or identified human infectious disease. 
Scientists and the public should strike from their list of disease names any mention of an animal species, 
such as avian flu and mad cow disease; type of food; cultural or occupational references; specific 
locations such as West Nile virus, Lyme (a town in Connecticut) disease and Ebola (a river in the 
Democratic Republic of the Congo); nor the names of people, such as Alzheimer's, Lou Gehrig's disease. 
(Storrs, 5/11) 

COVERAGE AND ACCESS 

The Washington Post: New Machine Could One Day Replace Anesthesiologists  
The new machine that could one day replace anesthesiologists sat quietly next to a hospital gurney 
occupied by Nancy Youssef-Ringle. She was nervous. In a few minutes, a machine — not a doctor — 
would sedate the 59-year-old for a colon cancer screening called a colonoscopy. But she had done her 
research. She had even asked a family friend, an anesthesiologist, what he thought of the device. He was 
blunt: “That’s going to replace me.” One day, maybe. For now, the Sedasys anesthesiology machine is 
only getting started, the leading lip of an automation wave that could transform hospitals just as 
technology changed automobile factories. (Frankel, 5/11) 

NPR: Family Doctors Who Do More, Save More  
Is a good family doctor one who treats your knee pain and manages your recovery from heart surgery? 
Or is it one who refers you to an orthopedist and a cardiologist? Those are questions at the heart of a 
debate about primary care – one with serious health and financial implications. A study from the American 
Academy of Family Physician's Robert Graham Centersheds some light on this topic. The findings, 
published in the latest issue of Annals of Family Medicine, suggest that family doctors who provide more 
care themselves save the health system money. (Kelto, 5/11) 

EDITORIALS AND OPINIONS  

Bloomberg View: How The Obamacare Subsidies Battle Could Play Out  
Republicans have already signaled (as the Plum Line’s Greg Sargent detailed) that their basic strategy 
will be to pass something combining the one-page fix (probably with a time limit set after the 2016 
election) with some partial repeal of Obamacare, and then dare the president to veto it. The first question 
is if they can even get that far. Few if any Democrats would vote for a bill that combines, say, the 
restoration of subsidies with the repeal of the individual mandate. Some Republicans, on the other hand, 
would prefer chaos, even if they take the blame, to anything that could be interpreted as support for (or,  
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worse, “saving”) Obamacare. And then, as Karl Rove points out, even those who want to follow the 
hostage-taking strategy can't agree on the demands to make. (Jonathan Bernstein, 5/11) 

The Wall Street Journal: Behind The Split over Linking Medicaid Coverage to Work 
Requirements  
In Utah, Indiana, Arkansas, and several other states, conservative governors or legislatures want to make 
work requirements for newly covered beneficiaries a condition of expanding their Medicaid programs. ... 
So far the administration has opposed these efforts, saying work requirements are inconsistent with the 
purposes of Medicaid, and the National Health Law Program says it is not permissible to impose work 
requirements on people who get coverage under Affordable Care Act Medicaid expansions. But the 
disagreement over tying work requirements to Medicaid expansion goes much deeper than partisan 
politics or legal interpretations of what the Medicaid statute allows. (Drew Altman, 5/11) 

Los Angeles Times: Why Doctors' Group Is Wrong About Empowering Nurse 
Practitioners  
In September 2013, just as Covered California was preparing to enroll a million new patients in the state's 
healthcare system, the state Senate caved to pressure from the California Medical Assn. and voted down 
a bill that would empower nurse practitioners to see patients without supervision by a medical doctor. Last 
week, it corrected its error, passing a similar bill despite renewed opposition from the state doctors' guild, 
which whined, as it has for years, that allowing nurse practitioners to operate independently would put 
patients at risk. (Christopher Glazek, 5/11) 

JAMA: A Potential Solution to The Shortage of Solid Organs for Transplantation  
In the United States, the majority of deaths occur unexpectedly, outside hospitals or in emergency 
departments. Rarely do these deaths provide opportunities for organ donation. In Europe, unexpected 
deaths provide substantial numbers of transplantable organs through uncontrolled donation after 
circulatory determination of death (UDCDD). UDCDD considers decedents candidates for donation even 
when death is unexpected, regardless of location, as long as preservation begins after all life-sustaining 
efforts have been exhausted. ... European programs initiate organ preservation without requiring explicit 
consent, a concept the US public will not allow despite supporting UDCDD. (Stephen P. Wall, Carolyn 
Plunkett and Arthur Caplan, 5/11) 
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STATE WATCH       MAY 13, 2015 
 
Los Angeles Times: Amid Slower Growth, California's Obamacare Exchange cuts 
Proposed Spending 
After using most of $1 billion in federal start-up money, California's Obamacare exchange is preparing to 
go on a diet. That financial reality is reflected in Covered California's proposed budget, to be released 
Wednesday, as well as a reduced forecast calling for 2016 enrollment of fewer than 1.5 million people. 
The recalibration comes after tepid enrollment growth for California during the second year of the 
Affordable Care Act. The state ended open enrollment in February with 1.4 million people signed up, far 
short of its goal of 1.7 million. (Terhune, 5/13) 

Kaiser Health News: With Specialists in Short Supply, L.A. County Turns to e-Consulting  

Doctors called it the black hole. If their low-income or uninsured patients needed specialty care, they put 
in a referral to the massive Los Angeles County health care bureaucracy and then waited — for weeks or 
even months. It could take eight months to see a neurologist, more than three to see a cardiologist. 
(Gorman, 5/13) 

San Jose (Calif.) Mercury News: Bay Area Sleep Clinic Operators Targeted by Feds in 
Fraudulent Billing Suit  
The United States has joined a whistleblower case alleging that two operators of more than a dozen Bay 
Area sleep clinics fraudulently billed Medicare for sleep diagnostic tests that did not meet federal 
standards, officials announced Tuesday. Saratoga residents Anooshiravan Mostowfipour, 57, and Tara 
Nader, 56, own and operate sixteen sleep clinics throughout the South Bay, under the name Bay Sleep 
Clinic, according to a news release from U.S. Attorney Melinda Haag. Mostowfipour and Nader also own 
Amerimed Corporation, which distributes medical equipment under the name Amerimed Sleep 
Diagnostics. (Nelson, 5/12) 

CAPITOL HILL WATCH 

The Hill: Conservative Groups Renew Pressure on 'ObamaCare Exemption'  
A coalition of conservative groups want to make sure Congressional Republicans don't let up on the fight 
to eliminate what they call D.C.’s exemption from ObamaCare. Heritage Action for America and Club for 
Growth are among a half-dozen groups that have joined a campaign called the “No D.C. Exemption,” 
according to a release shared first with The Hill. The effort is spearheaded by the right-leaning 
organization, the U.S. Health Freedom Caucus. (Ferris, 5/13) 

The Fiscal Times: $28 Billion Obamacare Tax on Medical Devices in Jeopardy  

For months, lawmakers on Capitol Hill have been rallying around a measure to repeal President 
Obamacare’s 2.3 percent tax on medical devices. Now, House Democrats are pushing to have the vote 
approved by Memorial Day. The medical device tax has been the target of lawmakers on both sides of 
the aisle. They have been aggressively lobbied by the medical device industry, which says the tax is bad 
for business, driving up prices and leading to job losses—especially at smaller companies. (Ehley, 5/12) 
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PUBLIC HEALTH AND EDUCATION 

The Associated Press: FDA Releases Plan to Ease Restrictions on Gay Blood Donation  
The Food and Drug Administration is outlining its plan to end the nation’s lifetime ban on blood donations 
from gay and bisexual men, a 32-year-old policy that many medical groups and gay activists say is no 
longer justified. The FDA on Tuesday released proposed guidelines for screening blood donors at 
increased risk of carrying HIV. Under the proposal, the current blanket ban on donations from gay men 
would be replaced with a policy barring donations from men who have had sex with another man in the 
last year. The Obama administration previously announced the policy shift in December. (Perrone, 5/12) 

The New York Times: Data Disclosure Leads Researchers to End Study of Obesity Drug  
A study of an obesity drug has ended after the manufacturer released early and ultimately misleading 
data, researchers said on Tuesday. The company, Orexigen Therapeutics, disclosed in March that early 
results from a clinical trial of its drug Contrave had shown a 41 percent reduction in the risk of heart 
attacks, strokes and death from cardiovascular causes. Orexigen’s stock shot up, and the information no 
doubt helped lift sales of Contrave. But the academic researchers who oversaw the study said on 
Tuesday that Orexigen had violated an agreement that the early results were not going to be shared 
widely, even within the company. Moreover, as participants in the trial were followed for a longer period of 
time, the benefit of the drug in reducing cardiovascular risks vanished. (Pollack, 5/12) 

MARKETPLACE 

Reuters: Number Of Americans Using $100,000 in Medicines Triples - Express Scripts  

More than a half-million U.S. patients had medication costs in excess of $50,000 in 2014, an increase of 
63 percent from the prior year, as doctors prescribed more expensive specialty drugs for diseases such 
as cancer and hepatitis C, according to an Express Scripts report released on Wednesday. Of the 
estimated 575,000 Americans who used at least $50,000 in prescription medicines last year, about 
139,000 used at least $100,000 worth of medication, nearly triple the 47,000 who hit that mark in 2013, 
the report said. (Berkrot, 5/13) 

Reuters: AstraZeneca Digs into Precision Medicine with Lung, Heart Deals  
AstraZeneca is diving deeper into personalized healthcare with two projects that move the concept 
beyond cancer into respiratory disorders and heart disease. Personalized or precision medicine, which 
tailors treatment to a patient's genetic profile, is an increasing focus for drug companies, especially after 
an initiative from U.S. President Barack Obama in January. (Hirschler, 5/13) 

COVERAGE AND ACCESS 

Kaiser Health News: Radical Approach to Huge Hospital Bills: Set Your Own Price  

In the late 1990s you could have taken what hospitals charged to administer inpatient chemotherapy and 
bought a Ford Escort econobox. Today average chemo charges (not even counting the price of the anti-
cancer drugs) are enough to pay for a Lexus GX sport-utility vehicle, government data show. Hospital 
prices have risen nearly three times as much as overall inflation since Ronald Reagan was president. 
Health payers have tried HMOs, accountable care organizations and other innovations to control them, 
with little effect. (Hancock, 5/13) 
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EDITORIALS AND OPINIONS  

Los Angeles Times: The Toll of Anti-Obamacare Fanaticism: Two Horrifying Vignettes  
Almost since the inception of the Affordable Care Act, the Southeast has been an epicenter of 
Obamacare Derangement Syndrome--the condition that makes individuals and elected officials so 
susceptible to the power of that single nine-letter word that they act in flagrant disregard of their own 
interests or those of their constituents. Recent news reports from South Carolina and Florida illustrate 
how ODS can cost people their health, their savings and even their lives. (Michael Hiltzik, 5/12) 

Forbes: Why Business Owners Should Help Their Employees Get on Medicaid  
Business leaders — and the analysts who study their companies — must seek every opportunity to 
maximize profits (and investors’ dollars). One such overlooked opportunity is helping employees get on 
Medicaid. Recent changes to healthcare laws have placed a greater financial burden on businesses. But 
tucked into the law is a new government program that can save companies thousands of dollars per year. 
This new program is expanded and improved Medicaid, designed to help low-income employees and 
their employers. Your company can take advantage of this program by helping low-income employees 
enroll in Medicaid, thereby keeping your business’s healthcare costs down, meeting legal obligations, and 
fulfilling your fiduciary duty to your investors. (Benjamin Geyerhahn, 5/12) 

The Washington Post's Plum LIne: Morning Plum: GOP Resistance to Obamacare is 
Killing the Tax Cuts Republicans Want  
There’s been yet another twist in the seemingly endless battle over the Medicaid expansion in Florida: 
Rick Scott has now flatly stated that the GOP split over whether to accept it is probably going to cost the 
state its tax cuts and cost its students higher per-pupil spending. (Greg Sargent, 5/12) 

Sacramento Bee: Senators Should Approve Vaccine Bill  
A bill to significantly strengthen vaccine requirements for California schoolchildren is heading for the full 
Senate, and could come up for a vote as soon as Thursday. Responsible lawmakers should vote yes. 
Senate Bill 277 would eliminate the state’s lax “personal belief” exemption to required school 
vaccinations. Driven by fear, ideology and misinformation, red-shirted parents have marched, rallied and 
disrupted hearings in their effort to derail it. (5/12) 

San Jose (Calif.) Mercury News: California Should Pass Bill Improving Vaccination Rates  
The vaccine compromise proposed by Sens. Richard Pan and Ben Allen is hardly ideal. It ignores good 
science and allows more than 13,000 children to skirt vaccination requirements. But ultimately it will 
improve California's vaccination rates to a level that will make it far more difficult for diseases to take hold 
and spread. The Legislature should pass SB 277, and Gov. Jerry Brown should sign it into law. (5/12) 
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STATE WATCH       MAY 14, 2015 

Kaiser Health News: Learning A New Health Insurance System the Hard Way  
The insurance program was called 'Believe Me' — but Kairis Chiaji had her doubts. She and her husband 
Arthur were skeptical that the new health plan they purchased for 2015 would actually work out. That’s 
because their experience in 2014 had been a disaster, she said. The Sacramento, Calif., couple had 
been thrilled to learn last year about the prospect of subsidized coverage under the nation’s health law, 
she recalled. Each of them had been uninsured for years when they signed up for coverage through the 
state exchange, Covered California. (Gold, 5/14) 

California Healthline: Covered California Takes Conservative Fiscal Move toward Self-
Sufficiency 
Covered California officials yesterday released a budget proposal for the 2015-16 fiscal years. As 
expected, the agency has scaled down its advertising and outreach budget, and cut back the large initial 
outlay for information technology services. Those moves lay the fiscal groundwork for the exchange's 
long-planned effort to become self-sufficient by the end of the next fiscal year. (Gorn, 5/14) 

 
Modern Healthcare: Hospitals are Water Hogs. In Drought-Stricken California, they're 
striving to use less 
California hospitals are reducing their nonessential water use as a severe drought stretches on and 
threatens much of the West. Healthcare providers are exempt from many of the mandatory water 
restrictions, but the state's largest health systems say they have a number of sustainability efforts in place 
to reduce their water and energy use. (Kutscher/ 5/13) 

CBS News: Berkeley, California, to Require Cellphone Health Warnings  

The city council of Berkeley, California, voted Tuesday night to pass a cellphone "right to know" law 
requiring health warnings with the purchase of a cellphone. ... When it goes into effect this summer it will 
be first safety ordinance of its kind in the country. Cellphone retailers will be required to include a city-
prepared notice along with the purchase of a cellphone, informing consumers of the minimum separation 
distance a cellphone should be held from the body. (5/13) 

U-T San Diego: UCSD Gets Poor Grade in Global Health 
UC San Diego received a C+ from a Washington, D.C.-based student group that graded the nation's top 
research schools on their efforts to improve the health of the world's poor people. Campus officials say 
the report card issued by Universities Allied for Essential Medicines (UAEM) doesn't reflect UC San 
Diego's current and future commitments in global health research, especially in the area of neglected 
diseases. (Robbins, 5/12) 

CAPITOL HILL WATCH 

The Wall Street Journal: House Passes Bill Banning Abortions after 20 Weeks  
The House on Wednesday passed modified legislation banning abortions after 20 weeks of pregnancy, 
months after concerns from centrist and female Republicans derailed a vote on the bill. The legislation 
stands little chance of becoming law, as President Barack Obama is unlikely to sign it even if it clears 
Congress. Still, the bill highlights the challenges Republicans face tackling an issue important to 
conservatives without alienating some women voters ahead of the 2016 elections. (Peterson and 
Radnofsky, 5/13) 
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Modern Healthcare: Interest Groups Seek to Add Goodies to Fast-Moving FDA Overhaul 
Bill  
Why is the nation's capital suddenly obsessed with biomedical innovation? And why is the fruit of that 
obsession, the proposed 21st Century Cures Act, moving like a freight train through the usually 
deadlocked congressional process.... Consumer advocacy group Public Citizen called the NIH funding a 
horse trade “providing perks to the pharmaceutical and medical device industries to approve medications 
and devices faster based on weaker evidence.” Observers say nearly every sector of the healthcare 
Industry — even those that seem only tangentially related to the subject of the bipartisan legislation—has 
gotten involved in lobbying the bill. (Tahir, 5/12) 

PUBLIC HEALTH AND EDUCATION 

Los Angeles Times: Hospitals Step up Search for Best Scope-Cleaning Protocol  
Three months after deadly superbug outbreaks sparked alarm nationwide, U.S. hospitals are still 
searching for how best to clean a controversial medical scope and keep patients safe. Federal regulators 
have declined to pull the difficult-to-clean duodenoscopes off the market, and there's no indication that 
manufacturers can quickly redesign the reusable devices, which are employed in nearly 700,000 
procedures annually. (Terhune and Petersen, 5/14) 

NPR: Smokers More Likely to Quit if Their Own Cash is on the Line  
A new study finds that employer-based programs to help people stop smoking would work better if they 
tapped into highly motivating feelings — such as the fear of losing money. This conclusion flows from a 
study involving the employees of CVS/Caremark. Some workers got postcards asking them if they wanted 
a cash reward to quit smoking. One card ended up in the hands of Camelia Escarcega in Rialto, Calif., 
whose sister works for CVS. (Harris, 5/13) 

HEALTH LAW ISSUES AND IMPLEMENTATION  

The Wall Street Journal's Washington Wire: Sen. Cassidy Maps A Plan To Overhaul 
Obamacare  
Sen. Bill Cassidy of Louisiana is throwing his hat into the ring of Republicans vying to shape the party’s 
health care policy this summer. GOP lawmakers have been wrestling for months over what to do if the 
Supreme Court strikes down the Affordable Care Act’s tax credits in most of the country, a move that 
would upend a big part of the law. A decision is expected in June, and Republican leaders believe it will 
give them a chance to overhaul a law they have long opposed. Mr. Cassidy, a freshman senator and a 
physician before going into politics, outlined a plan to let states choose to opt out of the law, widely known 
as Obamacare, if the court strikes down the credits. (Radnofsky, 5/13) 

The Associated Press: Pelosi Predicts GOP Ruin on Health Care Case  

House Democratic Leader Nancy Pelosi says Republicans will "rue the day" if the Supreme Court buys 
their arguments and invalidates tax subsidies for millions of people under President Barack Obama's 
health care law. Republicans have said they will try to ensure people don't lose coverage if the high court 
rules this summer against tax subsidies for health care coverage in certain states. But they haven't said 
how they would do it. (Werner, 5/13) 
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EDITORIALS AND OPINIONS  

San Jose (Calif.) Mercury News: California Must Raise Medi-Cal Reimbursement Rates  
California is serving as the national model for President Barack Obama's health care reforms, but that 
won't continue unless the state does something about its abysmal Medi-Cal reimbursement rates for 
doctors and hospitals caring for the 12 million Californians with Medi-Cal coverage. Gov. Jerry Brown has 
a golden opportunity to fix the problem Thursday when he unveils his May revised budget plan. But don't 
hold your breath. Despite expectations that he will have billions of dollars at his disposal because of 
California's booming economy, the governor has to date shown zero inclination to raise rates that rank 
among the worst in the nation. (5/13) 

Bloomberg View: Stuck in the Middle: Obamacare 3.0  

The U.S. health-care system has been squeezing the country's middle class for years. The passage of 
the Affordable Care Act has relieved some of the pressure, but there's much more to do. With or without 
Obamacare, the issues are the same: access and cost. If losing your job also means losing your health 
insurance, you face a whole new kind of economic insecurity. And even if you have good insurance 
through your employer and aren't afraid of losing it, the ever-rising cost of health care is steadily eating 
away at your wages. The assurance of adequate coverage and better cost control would make a real 
difference to Americans of ordinary means. (5/13) 

Forbes: Obama Administration Tries to Blackmail States into Expanding Medicaid  
The Obama administration is desperate for a national leader like Florida to expand Obamacare, hoping it 
will set off a chain reaction to convince leaders in other states to fall in line. So, frustrated with its lack of 
success in convincing conservatives to give up their principled opposition to Obamacare, the 
administration has moved on to a new tactic: Sopranos-style blackmail. (Jonathan Ingram and Josh 
Archambault, 5/13) 
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STATE WATCH       MAY 15, 2015 
 
Sacramento Business Journal: Governor proposes Medi-Cal rate increase for health 
plans, not providers 
Gov. Jerry Brown’s revised budget proposal puts $125 million into rate increases for Medi-Cal managed-
care health plans, but includes nothing for providers. The lack of provider rate relief despite a state’s 
budget surplus brought a swift reaction from a broad coalition of providers and others that launched a $10 
million media campaign this week to convince lawmakers and the governor to increase Medi-Cal provider 
pay. (Robertson, 5/14) 

 
California Healthline: Governor Plans to Put Federal Children's Health Money Into 
General Fund 
Gov. Jerry Brown's May budget revision released on Thursday included about $381 million in health care 
revenue that wasn't in the previous January budget proposal. Health care advocates wondered which 
programs might be funded by the new federal money, but the governor has proposed absorbing it into the 
general fund. The estimated $381 million comes from the federal Children's Health Insurance Program. 
The California Legislative Analyst's Office had a different estimate of $450 million from CHIP this year, 
with an increase to $600 million next year. (Gorn, 5/15) 

 
Read the Revised California 2015/16 Budget (May Revision) 

NPR: Calif. Moves Closer To Banning Vaccine 'Personal Belief' Exemptions  
California's state Senate has passed a bill to eliminate "personal belief exemptions" that currently allow 
parents to opt out of having their school-age children vaccinated. SB 277, sponsored by Democratic 
Sens. Richard Pan of Sacramento and Ben Allen of Santa Monica, passed 25 to 10 and now advances to 
the Assembly. (Neuman, 5/14) 

CAPITOL HILL WATCH 

The Hill: Top Republican Drafts Bill to Replace Obamacare  
As Republicans debate how to respond to a Supreme Court ruling on Obamacare next month, Sen. Bill 
Cassidy (R-La.) promises to have a plan for what happens next. The freshman senator plans to introduce 
a bill called the Patient Freedom Act in late May, which is meant to serve as "part two" to the GOP’s 
response to the looming court case, King v. Burwell. Cassidy’s plan, which would let states opt out of 
Obamacare mandates and instead receive tax credits for health savings accounts, would work in tandem 
with the GOP’s more immediate response in case the court rules against Obamacare. (Ferris, 5/14) 

MEDICAID 

National Journal: New Medicaid Rules Could Be ‘Epic’  
Some time very soon, the Obama administration is going to propose federal regulations for Medicaid 
managed care for the first time since 2002. It is, in the immortal words of Vice President Joe Biden, a BFD 
within this world, where upwards of 40 million Americans receive health coverage through Medicaid that 
is administered by private insurers. The rules could touch almost every area of managed care, which 
pays plans on a per-member basis instead of the traditional fee-for-service that just pays for each 
procedure, test, office visit, and so on. (Scott, 5/14) 
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The Kaiser Family Foundation: Reading the Stars: Nursing Home Quality Star Ratings, 
Nationally and by State  
In 2008, the Centers for Medicare and Medicaid Services (CMS) launched the Five-Star Quality Rating 
System on its Nursing Home Compare website.... This issue brief presents national and state-level 
analysis of nursing homes quality scores based on these five-star ratings and discusses relevant policy 
considerations.... More than one-third of nursing homes certified by Medicare or Medicaid have relatively 
low overall star ratings of 1 or 2 stars, accounting for 39 percent of all nursing home residents. 
Conversely, 45 percent of nursing homes have overall ratings of 4 or 5 stars, accounting for 41 percent of 
all nursing home residents. For-profit nursing homes, which are more prevalent, tend to have lower star 
ratings than non-profit nursing homes. Smaller nursing homes (with fewer beds) tend to have higher star 
ratings than larger nursing homes. (Boccuti, Casillas and Neuman, 5/14) 

Health Affairs: Medicaid Primary Care Parity  
[T]he Affordable Care Act (ACA) required states to raise Medicaid primary care payment rates to 
Medicare levels in 2013 and 2014.... Federal lawmakers failed to reauthorize the fee bump during the 
113th Congress, ending in December 2014. ... As of January 1, 2015, sixteen states and the District of 
Columbia had decided to continue paying enhanced rates, while thirty-four states had declined. Although 
the program is over, the debate about whether it worked--and should, therefore, be reinstated in some 
form--continues. Evaluators have been challenged by the program's later-than-planned start and short 
duration, which many believe made it impossible to detect program impacts. Another challenge to 
measuring the program's impact is that it was intended to improve access to care--a variable that is 
difficult to measure directly. (Tollen, 5/11) 

Women's Health Issues/Kaiser Family Foundation: Medicaid at 50: Marking a Milestone 
for Women’s Health  
When Medicaid was enacted 50 years ago, no one could have imagined that this relatively modest 
program would become the backbone of coverage for millions of low-income women. Today, Medicaid 
provides health and long-term coverage to more than 1 in 10 women. For women in particular, the 
program has served as a critical safety net by providing coverage for a wide spectrum of services that 
other government programs and private insurance did not, from contraceptives and pregnancy-related 
care to long-term care services and supports. Medicaid’s 50th anniversary is an opportune time to look 
back at some of the program’s achievements as they have affected women and to take stock of the 
challenges the program will continue to face in the coming years. (Salganicoff, Ranji and Sobel, 5/8) 

PUBLIC HEALTH AND EDUCATION 

Reuters: U.S. Report Shows Mixed Progress on Curbing Foodborne Pathogens  
U.S. cases of two deadly types of foodborne pathogens have fallen sharply since 2008, but rates of other 
key types of foodborne bugs have increased, according to the latest report on nine pathogens tracked by 
health officials. "The picture is mixed," said Dr. Patricia Griffin of the U.S. Centers for Disease Control and 
Prevention's division of foodborne diseases, adding, "Most of it is not good news." Despite making 
progress in certain areas, U.S. health officials have made no progress in curbing overall rates of 
Salmonella and Campylobacter - two pathogens that cause the highest number of illnesses in people. 
(Steenhuysen, 5/14) 
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HEALTH LAW ISSUES AND IMPLEMENTATION  

The Washington Post: 1 In 4 Adults Had Insurance but Still Couldn’t Afford Medical Care  
More than 1 in 4 adults who bought insurance for themselves or their families last year had to skip 
needed medical care because they couldn't afford it, according to a study released Thursday by Families 
USA, a consumer health group. Some signed up for coverage on the new health insurance exchanges 
under the Affordable Care Act and received financial assistance to help pay their premiums and some of 
their out-of-pocket costs. Others bought their plans directly from insurance companies. (Sun, 5/14) 

EDITORIALS AND OPINIONS  

The Washington Post: Gov. Rick Scott Is Wrong  
It has always been irrational for states to decline to expand their Medicaid programs under the Affordable 
Care Act. The 21 states that have refused to take advantage of this element of Obamacare have denied 
access to coverage for 4 million people, left billions in federal health-care dollars on the table and thrown 
the financial fate of their hospitals into doubt. But Florida Gov. Rick Scott (R) is taking irrational to new 
lengths. (5/14) 

Bloomberg View: Obamacare's Unpopularity Can't Kill It  
The lesson of the unpopular Affordable Care Act, then, is that liberals should stop worrying so much 
about whether their programs have high public-approval ratings, or how to make government as a whole 
popular. All a popular program accomplishes for those inclined to hate government is to spawn a “keep 
your government hands off my Medicare” attitude. That is: People who hate government either based on 
ideology or short-term "thermostat" reactions to liberal presidents won't be deterred even if they like what 
government is doing. (Jonathan Bernstein, 5/14) 
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