
 

 

 
STATE WATCH       MARCH 9, 2015 
 
California Healthline: One Million Medi-Cal Renewals Up Every Month, Termination Data 
'Not Available' 
State officials are in the midst of dropping a large number of Medi-Cal beneficiaries. It's the Medi-Cal 
renewal process -- every year, beneficiaries are required to re-enroll to continue receiving the benefit. 
This year, that process potentially could result in millions of beneficiaries exiting the program. (Gorn, 3/9) 
 

California Healthline: Calls for Superbug Reporting Rules Increase Amid Outbreaks 
Recent outbreaks of an antibiotic-resistant superbug in California are prompting calls for mandatory 
national reporting requirements for the disease, the Los Angeles Times reports (Terhune, Los Angeles 
Times, 3/6) 

 
HEALTH LAW ISSUES AND IMPLEMENTATION 

CNN: Zip Code With Most Obamacare Enrollments Votes Republican  

In the last presidential election, which was dominated with rhetoric about the Affordable Care Act, this 
community voted roughly 58% to 42% in favor of Mitt Romney. It's a red island in a sea of blue, when you 
take into account that surrounding Miami-Dade County has gone for a Democratic presidential nominee in 
every election since 1992. While the national party still lists repealing the health law and replacing it with 
an alternative, in Hialeah, the business of Obamacare is booming. (De Diego, 3/6) 

The Wall Street Journal's Washington Wire: Insurance Subsidies And GOP Alternatives 
To Obamacare  
If the challengers win–which seems less likely now, given the tenor of oral argument at the court on 
Wednesday–some states may seek to quickly establish their own exchanges or to work with the 
administration to develop a hybrid model under which states control their exchanges but farm out some of 
the back-end duties to the federal government. A plaintiffs’ victory also could give new momentum to 
those Republicans who want to replace the Affordable Care Act with another plan (a proposal that could 
attract a few Senate Democrats up for reelection in 2016 in states where Obamacare continues to be 
unpopular). (Litan, 3/6) This article may require an individual subscription to view. 

CAPITOL HILL WATCH 

The New York Times: GOP Is Divided As Budget Bills Start Piling Up  
In their first major test of governing this year, Republicans stumbled, faltered — and nearly shut down the 
Department of Homeland Security. And that vote may have been the easy one. In April, physicians who 
treat Medicare patients face a drastic cut in pay. In May, the Highway Trust Fund runs dry. In June, the 
charter for the federal Export-Import Bank ceases to exist. Then in October, across-the-board spending 
cuts return, the government runs out of money — and the Treasury bumps up against its borrowing limit. 
(Parker, 3/8) 
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The Wall Street Journal: U.S. Plans To File Criminal Charges Against New Jersey Sen. 
Menendez  

The investigation has focused on the senator’s financial connections to a Florida doctor and close friend, 
Dr. Salomon Melgen, who is facing a probe into his billing practices. The FBI has examined whether the 
senator improperly sought to help the doctor in that inquiry and whether Mr. Menendez may have 
improperly used his influence with the Department of Homeland Security on behalf of the doctor on an 
unrelated issue, according to people familiar with the investigation. (Barrett and Grossman, 3/6) This article 

may require an individual subscription to view. 

MARKETPLACE 

The Wall Street Journal: U.S. Clears First Copycat Biotech Drug, Jolting Sector  
The Food and Drug Administration approved the first copy of a biotechnology drug for the U.S. market, 
firing the starting gun on a new industry that could help the U.S. curb its $376 billion in yearly drug 
spending. The drug is a rival version of Neupogen, an Amgen Inc. treatment prescribed to chemotherapy 
patients. The copycat medicine, Zarxio from Novartis AG , is the first approved under a new regulatory 
framework designed to introduce competition for costly biotech drugs, which are produced in living cells 
and typically administered by infusion or injection. (Rockoff and Loftus, 3/6) This article may require an 

individual subscription to view. 

The Washington Post's Wonkblog: The FDA Just Approved A New Kind Of Drug That 
Could Pave The Way To Cheaper Medicine  
Federal regulators on Friday approved the sale of the first-ever biosimilar drug in the United States, 
opening the door to a cheaper class of drugs that could expand patient access to life-saving treatments. 
The FDA approved Novartis AG's copycat version of Neupogen, a biologic cancer drug that recorded $1.2 
billion in worldwide sales last year. Novartis already sells biosimilar versions of the drug in more than 40 
countries, but Friday's announcement will allow the company to start selling the drug in the United States. 
(Millman, 3/6) 

COVERAGE AND ACCESS 

Kaiser Health News: Awake, And Safe, All Night Despite Dementia  
In her Manhattan apartment, Josephina Deltejo is trying to coax her 84-year-old mother Brunhilda Ortiz to 
get ready to leave the house. As she does most nights, Deltejo makes up a story to get her mother, who 
has dementia, to cooperate. In Spanish, Deltejo asks her mother if she would rather go to Miami or the 
Dominican Republic. “She says she wants to go to the Dominican Republic,” Deltejo translates, and then 
she helps the older woman gather her things and go downstairs to a waiting van. The driver will bring her 
mother to the Elderserve At Night program at the Hebrew Home At Riverdale in the Bronx. It’s a kind of 
day camp–but at night, for people like Ortiz who suffer from Alzheimer’s disease. (Gotbaum, 3/9) 

NPR: Supporting A Spouse With Alzheimer's: 'I Don't Get Angry Anymore'  
Greg and Mary Catherine O'Brien will celebrate their 38th wedding anniversary next month. She knows 
him better than anyone — his moods and sense of humor, his devotion to their three children and his love 
of Cape Cod. When Greg was diagnosed with early-onset Alzheimer's five years ago, Mary Catherine had 
already started to notice little differences in his behavior, she says. Now, as his symptoms continue to 
worsen, she takes a moment to reflect on how the disease is changing their marriage, sometimes in 
unexpected ways. (Hersher, 3/7) 
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EDITORIALS AND OPINIONS 

The Wall Street Journal: ObamaCare Hail Mary  

Liberals must be nervous about the Supreme Court’s big ObamaCare subsidy case because last week 
they decided to throw one last Hail Mary pass to Justice Anthony Kennedy . We hope he or Chief Justice 
John Roberts don’t fall for it. During a week they hear oral arguments, the Justices typically hold a private 
conference on Friday morning in which they declare where they are leaning on the cases. Just in time for 
last week’s Friday conference, liberal scholar Abbe Gluck tried one more state’s rights gambit to pull 
Justice Kennedy to the side of the four liberals who clearly want to uphold the subsidies delivered through 
federal exchanges. (3/8) This article may require an individual subscription to view. 

Los Angeles Times: Proposed GOP Alternatives To Obamacare Subsidies Are Bad 
Medicine  
The latest GOP plans are ... like the roadside Potemkin villages supposedly erected by Catherine the 
Great's courtier Grigory Potemkin to give her a false impression of prosperity in the Russian countryside. 
These contingency plans seem designed chiefly to persuade the Supreme Court that it can safely gut 
Obamacare via the King case, because there will be an alternative ready to go. Last week's oral 
arguments suggested that Justice Antonin Scalia, at least, found this argument appealing. (Michael 
Hiltzik, 3/6) 
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California Healthline: Covered California Takes Steps To Improve 2016 Rx Drug Coverage 
Covered California is taking steps to finalize prescription drug benefits for its 2016 health plans, Capital 
Public Radio's "KXJZ News" reports. (3/10) 
 

California Healthline: California Group Leads National Effort Opposing Medicare 
Advantage Cuts 
On Monday, a California trade association representing physician groups sent a letter to CMS officials -- 
backed by more than 300 physician groups across the country -- opposing proposed cuts to Medicare 
Advantage. (Gorn, 3/10) 

The Visalia Times-Delta: California Farm-Worker Health Care Bill In Pipeline  

A state bill would use a little creative financing to provide round-the-clock medical coverage to farm 
workers in the Salinas Valley and around the state. The bill would establish the Care of Agricultural 
Workers Fund, a pilot program that would be in place for up to three years and pay for “medical, surgical, 
and hospital treatment for occupational and nonoccupational injuries and illnesses incurred by agricultural 
workers.” (Robledo, 3/9) 

Los Angeles Times: Parents Take Extreme Steps To Keep Their Kids From The 
Unvaccinated  

A Bay Area mother formed a Facebook page where parents could arrange play dates for their children 
with other vaccinated youngsters. Another mom advocates socially isolating the unvaccinated by asking 
parents if their child is inoculated before accepting a birthday invitation, or even using the swings at the 
playground. And an Eagle Rock mom says she now asks about vaccine records when she buys used 
baby clothing. The fierce debate over childhood vaccines is prompting some parents to take extreme 
measures to make sure their children are segregated from the unvaccinated. (Foxhall, 3/9) 

Los Angeles Times: Obamacare: Agents Signed Up 43% Of New California Enrollment  
California fell short of its second-year enrollment goal for Obamacare, but don't blame insurance agents. 
They accounted for 43% of new enrollment in Covered California, the state's health insurance exchange. 
That compares with 30% of people who enrolled themselves online or 10% who turned to a certified 
enrollment counselor or navigator. (Terhune, 3/9) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

The Wall Street Journal: Health Law To Cost Less Than Forecast Earlier  
Nearly five years after President Barack Obama signed the Affordable Care Act into law, federal budget 
scorekeepers have sharply revised down the projected costs of the bill. In the latest projection, published 
by the nonpartisan Congressional Budget Office on Monday, the major insurance provisions of the law 
will cost the government 11% less than they forecast six weeks ago, reducing the taxpayer tab by $142 
billion over the coming decade. (Timiraos, 3/9) This article may require an individual subscription to view. 
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Los Angeles Times: Q&A: Why Affordable Care Act Costs Continue To Fall  
As the Supreme Court considers the fate of government subsidies to millions of consumers receiving 
coverage under the Affordable Care Act, a nonpartisan budget analysis found Monday that projected 
costs of President Obama's signature healthcare program continued to fall. Just in time for Washington's 
annual fight over government spending, the Congressional Budget Office issued its revised outlook for 
the projected costs of implementing the act. As it has previously, the budget office found that the program 
is proving to be less expensive than previously expected. Here's a look at some of its latest findings. 
(Mascaro, 3/9) 

USA Today: State, Federal Health Exchange Enrollment Nears 11.7M  
Nearly 11.7 million people were enrolled in an Obamacare plan through Feb. 22, Health and Human 
Services Secretary Sylvia Burwell said Monday. That number will continue to increase because of 
extended enrollment periods through April for those who learn of the penalties for not having health care 
while they are doing their taxes. But as of now, Burwell said more than half of those who signed up were 
new customers. (O'Donnell, 3/9) 

Los Angeles Times: Supreme Court Revives Notre Dame's Challenge To Contraceptive 
Policy  
The Supreme Court has revived the University of Notre Dame's effort to shield itself from an Obama 
administration policy to ensure all female employees are provided a full range of contraceptives, including 
those who work for religious schools and colleges. The administration says Catholic colleges need not 
provide or pay for the disputed contraceptives themselves, but they must at least notify their insurer or the 
government so the coverage can be provided separately. (Savage, 3/9) 

CAPITOL HILL WATCH 

Politico: Robert Menendez Case: Kathleen Sebelius Also Questioned By Feds  

Former Health and Human Services Secretary Kathleen Sebelius offered new details about a private 
meeting with Sen. Bob Menendez at the center of a criminal probe into the senator’s actions — and 
revealed for the first time she spoke with federal authorities about the matter. In an interview with 
POLITICO on Monday, Sebelius said that she disputed the New Jersey Democrat’s assertions three 
years ago that the federal government had uneven billing practices that unfairly hurt a company owned by 
Salomon Melgen, a close friend and political benefactor of the senator. (Raju, 3/10) 

QUALITY 

Kaiser Health News: Hundreds Of Hospitals Struggle To Improve Patient Satisfaction  

In April, the government will begin boiling down the patient feedback into a five-star rating for hospitals. 
Federal officials say they hope that will make it easier for consumers to digest the information now 
available on Medicare’s Hospital Compare website. Hospitals say judging them on a one-to-five scale is 
too simplistic. Nationally, the hospital industry has improved in all the areas the surveys track, including 
clean and quiet their rooms are and how well doctors and nurses communicate. But hundreds of hospitals 
have not made headway in boosting their ratings, federal records show. (Rau, 3/10) 
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The Wall Street Journal: Expensive Hepatitis C Medications Drive Prescription-Drug 
Spending  
Prescription-drug spending rose more than 12% last year in the U.S., the biggest annual increase in over 
a decade, according to a report by the nation’s largest pharmacy benefit manager. The increase was 
driven in large part by soaring demand for expensive new hepatitis C treatments and price increases for 
diabetes and cancer drugs. (Walker, 3/10) This article may require an individual subscription to view. 

EDITORIALS AND OPINIONS 

Des Moines Register: Iowa Needs To Get A Handle On Medicaid Costs  

The way Iowa provides health care for its neediest citizens is about to change dramatically, and I am 
concerned it may lead to lower-quality care at a higher cost to Iowa taxpayers. Some 564,000 low-income 
Iowans are covered by the state Medicaid program, which costs $4.2 billion per year. ... Currently, Iowa 
runs its own Medicaid program under a “fee-for-service” model for the majority of the Medicaid patients in 
the state. Gov. Terry Branstad and the director of the Iowa Department of Human Services, Charles 
Palmer, want to move Iowa Medicaid to a “managed-care” model administered by private companies. 
(State Rep. John Forbes, 3/9) 

JAMA: Race, Poverty, And Medicine In The United States  
I spent most of my career at the Boston City Hospital, now known as Boston Medical Center, that has 
emphasized “exceptional care without exception.” At Boston City Hospital the 2 worlds of race and 
poverty collide on an almost daily basis. Under the 4-decade leadership of 2 pediatric chairs, Joel Alpert, 
MD, and Barry Zuckerman, MD, and continuing under the current chair Robert Vinci, MD, the Department 
of Pediatrics expanded the boundaries of traditional medicine. In addition to providing care for medical 
problems such as asthma, HIV/AIDS, seizures, prematurity, and sickle cell disease, the department is 
committed to addressing issues of poverty, violence, poor housing, and food insecurity. (Howard 
Bauchner, 3/9) 
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The Californian: California farm-worker health care bill in pipeline 

A state bill would use a little creative financing to provide round-the-clock medical coverage to farm 

workers in the Salinas Valley and around the state. The bill would establish the Care of Agricultural 

Workers Fund, a pilot program that would be in place for up to three years and pay for “medical, surgical, 

and hospital treatment for occupational and nonoccupational injuries and illnesses incurred by agricultural 

workers.” (Robledo, 3/11) 

 

California Healthline: Prime Backs Out of Buying Hospitals 

On Tuesday, Prime Healthcare withdrew its offer to buy six California safety-net hospitals from the 

Daughters of Charity Health System. California Attorney General Kamala Harris (D) approved the sale 

last month but imposed a series of conditions on the deal Prime officials on Tuesday called "onerous and 

unprecedented. (Gorn, 3/11) 

The Associated Press: Judge Outlines Plan For California To Regain Prison Control  
A federal judge on Tuesday outlined a plan for California to end nearly a decade of federal control over its 
prison health care system. U.S. District Court Judge Thelton Henderson of San Francisco acted after a 
court-appointed overseer reported that conditions have substantially improved since Henderson 
appointed a receiver to run the medical system in 2006. (Thompson, 3/10) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

Los Angeles Times: More Than 85% Of Obamacare Enrollees Qualify For Subsidies  
Reliance on government aid is higher in states where the federal government operates insurance 
marketplaces than in states like California that run their own systems. The legal challenge being 
considered by the Supreme Court would strip away subsidies in states that rely on the federal 
government, affecting as many as 7.7 million people, according to the report. In many of those states, 
consumers are getting subsidies that top $300 a month on average, according to the data. (Levey, 3/10) 

The Dallas Morning News: Texas Insurance Enrollees Continue To Climb, Despite Federal 
Challenge  
Even as they await the Supreme Court ruling on the Affordable Care Act, federal health officials continue 
to praise the people who signed up for insurance coverage, including a record number of Texans. 
(Jacobson, 3/10) 

CAPITOL HILL WATCH 

Politico: Human Trafficking Bill Hits Abortion Snag  
Senate Democrats are threatening to pull their support from a bipartisan anti-trafficking bill set for Senate 
action this week. They are infuriated over an abortion-related provision that Democrats say was slipped in 
without their knowledge. The legislation passed the Senate Judiciary Committee in late February without 
opposition, but Democrats are now balking over language in it that would prohibit money in a restitution 
fund from being spent on abortions. (Everett and Kim, 3/10) 
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The Hill: Former HHS Chief Questioned In Menendez Ethics Probe  

The government’s years-long ethic probe into Sen. Robert Menendez (D-N.J.) once led investigators to 
the Department of Health and Human Services (HHS), its former secretary disclosed Monday. Former 
HHS chief Kathleen Sebelius said she was questioned by federal investigators, after Menendez privately 
urged her to intervene in a multi-million billing dispute with his long-time political benefactor Dr. Salomon 
Melgen. (Ferris, 3/10) 

MARKETPLACE 

Kaiser Health News: FDA Heads Into Uncharted Territory Of ‘Biosimiliar’ Drugs  
Mark McCamish spent more than five years preparing for a presentation he gave at the Food and Drug 
Administration’s headquarters this winter. McCamish is in charge of biopharmaceutical drug development 
at the Sandoz division of Switzerland’s Novartis. He and his colleagues made the case to a panel of 14 
cancer specialists and a group of regulators that a company drug code-named EP2006 should be 
approved for sale in the U.S. The drug, brand name Zarxio, is similar to but not quite identical to Amgen’s 
Neupogen, a medicine approved by the FDA back in 1991 to fight infections in cancer patients. (Gordon, 
3/10) 

The Associated Press: Report: Specialty Drugs Drive Prescription Spending Jump  
Prescription drugs spending jumped 13 percent last year, the biggest annual increase since 2003, 
according to the nation’s largest pharmacy benefits manager. Express Scripts Holding Co. said Tuesday 
that the jump was fueled in part by pricey specialty drugs that accounted for more than 31 cents of every 
dollar spent on prescriptions even though they represented only 1 percent of all U.S. prescriptions filled. 
(3/10) 

 
PUBLIC HEALTH AND EDUCATION 

The Wall Street Journal: Medical Device ID Effort Hits Snag  

The ideal way to protect the public from hazardous medical devices, the Food and Drug Administration 
says, is a brand-specific identification number on devices like implanted heart defibrillators and artificial 
hips. If one goes haywire, the thinking goes, doctors can quickly tap large insurance databases to find out 
whether the malfunction was rare—or part of a broader public-health threat. ... Congress passed this 
“unique device identifier” concept into law in 2007. ... But the overall safety effort has hit a barrier. The 
Obama administration’s Medicare agency, in a behind-the-scenes bureaucratic conflict, has dug in its 
heels and opposes the FDA’s plan. (Burton, 3/10) This article may require an individual subscription to view. 

The Washington Post: Three Years After Approval, Nationwide Network For First 
Responders Faces Challenges  
The federal government is in the early stages of building the first nationwide public safety 
communications network for first responders, a project long sought by public safety advocates to address 
communication failures during the terror attacks of Sept. 11, 2001, and Hurricane Katrina. Three years 
after Congress approved $7 billion for the Commerce Department’s National Telecommunications and 
Information Administration (NTIA) to launch the network, the First Responders’ Network Authority faces 
some challenges in planning for long-term funding and in internal controls to ensure that it operates with 
high ethics standards. (Rein, 3/10) 
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HEALTH IT 

The Washington Post: Maximus, Seeking To Expand Into Health IT Market, Acquires 
Acentia  
Reston-based contractor Maximus said this week that it will acquire information technology contractor 
Acentia for $300 million cash as it seeks to expand more into the federal space. The deal signals a 
concerted step into the federal health IT market for a company better known for processing Medicare 
claims for state governments and running call centers for state health exchanges. (Gregg, 3/10) 

EDITORIALS AND OPINIONS 

The Wall Street Journal: Health-Care Deductibles Climbing Out Of Reach  

Deductibles are an element of any insurance product, but as deductibles have grown in recent years, a 
surprising percentage of people with private insurance, and especially those with lower and moderate 
incomes, simply do not have the resources to pay their deductibles and will either have to put off care or 
incur medical debt. (Drew Altman, 3/11) This article may require an individual subscription to view. 

The New York Times' Room For Debate: Parents’ Beliefs Vs. Their Children’s Health  

The spread of measles has called attention to parents who don’t vaccinate children because of religious 
beliefs. New York City is accommodating an Orthodox Jewish circumcision practice that can infect babies 
with herpes. Some states even let believers in faith healing deny life-saving medical care to their children. 
Should parents’ religious beliefs allow them to refuse medical care for their children or avoid standard 
medical practices? (3/10) 

JAMA: Deciphering Cholesterol Treatment Guidelines  
The publication of cholesterol treatment guidelines by the American College of Cardiology and the 
American Heart Association immediately met with considerable support as well some criticism related to 
their applicability in practice. The criticism was based primarily on 2 issues: eliminating numerical targets 
for low-density lipoprotein cholesterol (LDL-C) and non–high-density lipoprotein cholesterol (non–HDL-C) 
and debate about the value of the new pooled risk calculator for treatment initiation decisions. ... All of 
these current guidelines emphasize the need for lifestyle changes and to intensify statin therapy as the 
highly preferred regimen in patients with established atherosclerotic cardiovascular disease (CVD) or 
those at very high risk of developing CVD. ... Some have misconstrued the ACC/AHA position by 
assuming little need for lipid monitoring because there are no numerical lipid goals. ... In fact, lipid 
monitoring is essential. (Dr. Om P. Ganda, 3/10) 
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Los Angeles Times: Countering criticism, Steinberg says mental health law showing 
results 
Seeking to quell criticism that his signature mental health initiative lacks accountability, former state 
Senate leader Darrell Steinberg pushed back Wednesday with a study he commissioned showing 
declines in homelessness, arrests and incarcerations for people receiving treatment under the law 
“The public has every right to know exactly how these dollars are being spent and what results are being 
attained because of this investment,” Steinberg said at a Wednesday news conference. (Mason, 3/12) 
 

California Healthline: Uninsured Rate for 'Young Invincibles' Dips Below 10% at State 
Universities 
On Wednesday, researchers released poll results that show dramatically low rates of uninsured students 
at California State University campuses, including a steep drop in the number of Latino students without 
insurance.The seven polled CSU campuses have an estimated 7% overall rate of uninsured students, 
according to Walter Zelman, director of the CSU Health Insurance Education Project, which works to sign 
up uninsured students. (Gorn, 3/12) 

NPR: When Life Overwhelms, This Group Lends A Healthy Hand  
Health Leads operates in seven cities across the U.S. and has more than a thousand volunteer 
advocates, the vast majority of whom are college students. It was founded by Rebecca Onie. Now the 
organization's CEO (and recipient of a MacArthur Foundation Fellowship in 2009) Onie came up with the 
idea as a college sophomore in the 1990s. While volunteering at a hospital in Boston, she often asked 
doctors this question: If you had unlimited resources, what's the one thing you would give your patients? 
(Kelto, 3/12) 

HEALTH LAW ISSUES AND IMPLEMENTATION 

The Hill: GOP Governors Scramble For Answers On ObamaCare  

Republican governors are scrambling to come up with a response if the Supreme Court cripples 
ObamaCare, leading to a tangle of divergent views that could make it tougher for the GOP to rally around 
a single solution. Political pressure on Republican governors to act will be intense if the high court 
invalidates subsidies that help millions of their states’ citizens buy health insurance. (Sullivan, 3/12) 

California Healthline: The Quiet Threats To Obamacare  
King v. Burwell isn't the only challenge the ACA faces. California Healthline spoke with experts and pored 
over recent research to determine some of the other biggest threats to the law's viability and success. 
(Wilson, 3/11) 

USA Today/FactCheck.org: Fact Check: King V. Burwell Fallout  
The plaintiffs in this case — David King and three other Virginia residents – argue that the language of 
the ACA stipulates that insurance subsidies should only be available in states that set up their own 
exchanges, not states that rely on the federally run HealthCare.gov. The plaintiffs focus on language in 
the law about subsidies being available for those enrolled in an exchange "established by the State." The 
federal government, meanwhile, argues that the law, as a whole, makes clear subsidies should be 
available for those enrolling in any exchange, whether established by the state or federal government. 
(Robertson, 3/11) 
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CAPITOL HILL WATCH 

The Wall Street Journal: Congress Explores Longer-Term Solution For Medicare 
Physician Payments  
Congressional leaders are discussing ways permanently to end the recurring scramble to avoid cuts in 
Medicare payments to physicians, lawmakers and aides said on Wednesday. House Speaker John 
Boehner (R., Ohio), Minority Leader Nancy Pelosi (D., Calif.), and the leaders of several House 
committees are looking for ways to solve the perennial problem known as “doc fix” before the latest short-
term patch expires at month’s end, aides said. (Peterson and Radnofsky, 3/11) This article may require an 

individual subscription to view. 

Politico: Republicans Mull Reconciliation, Await Supreme Court Obamacare Ruling  
One leading contender is reserving the technique, which short circuits filibusters in the Senate by letting 
tax and spending bills pass with a majority vote, to move any legislative response needed to a Supreme 
Court decision unraveling the Affordable Care Act. The court is expected to decide the case, King v. 
Burwell, in late June. The court is considering complaints that the law does not permit the administration 
to provide health insurance subsidies in states that did not set up their own exchanges. A ruling against 
the administration could cut off financial assistance to as many as 8 million Americans, creating chaos in 
the program and demanding a quick legislative fix from Congress. (Faler, 3/11) 

MARKETPLACE 

Bloomberg: U.S. Health Care Spending Probably Jumped 5 Percent In 2014  
American health-care spending likely snapped a five-year streak of historically slow growth last year, 
according to an analysis of new federal data by private economists at the Altarum Institute. The nation’s 
nearly $3 trillion medical bill grew 5 percent last year, compared with an average annual rate of 3.9 
percent from 2009 to 2013, estimates Charles Roehrig, director of the nonprofit institute's Center for 
Sustainable Health Spending. (Tozzi, 3/11) 

EDITORIALS AND OPINIONS 

Forbes: Let Medicare Patients Decide Which Accountable Care Organization To Join  
One loudly trumpeted tool to create value in Medicare is the Accountable Care Organization (ACO). 
Unfortunately, ACOs are underwhelming and soon likely to fall off the radar screen. The ACO model 
never fooled the Congressional Budget Office (CBO), which estimated that in 2010 they would only save 
$4.9 billion through 2019 – just 11% of the total cuts to Medicare incorporated within Obamacare. ACOs 
are complicated contracts whereby the government and provider organizations agree to share the gains 
that provider organization wrings out of Medicare costs. Although we only have two years of Medicare 
ACO experience, their supporters are already starting to panic that ACOs are “at risk,” according to the 
title of a recent paper by scholars from Dartmouth College, Dartmouth-Hitchcock Health, and the 
Campaign to Fix The Debt. Total savings for Medicare ACOs last year were $417 million, less than 1% of 
Medicare spending. (John R. Graham, 3/11) 

Money: Why The Bill To Fix Medicare Keeps Soaring  
A perennial congressional battle over Medicare is about to erupt. And the result is likely to be a steep 
increase in the program’s long-term costs—with older Americans eventually paying many of those bills. 
(Philip Moeller, 3/11) 
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STATE WATCH       MARCH 13, 2015 
 
Kaiser Health News: Advocates Say California Counties Need To Shore Up Care For 
Remaining Uninsured 
With millions of Californians gaining coverage under the health care law, counties need to strengthen 
their health programs to serve the remaining 3 million uninsured people, nearly half of whom are living in 
the state illegally, according to a report by a statewide advocacy coalition. (Gold, 3/13) 

 
California Healthline: Report Urges Statewide Standards for Indigent Care in California 
California's safety net system varies widely from county to county and many of the three million remaining 
uninsured in the state still have trouble getting health care even after expanded coverage and changes 
from the Affordable Care Act, according to a report released yesterday. (Gorn, 3/13) 
 

California Health Report: Legislators Consider Denti-Cal Audit 
California legislators will hold a hearing Tuesday on an audit that found that more than half of children 
enrolled in the state’s low-income health program didn’t see a dentist in 2013, the most recent year data 
was available. (Guzik, 3/12) 

 

HEALTH LAW ISSUES AND IMPLEMENTATION 

The Hill: Study: Fewer Plans Cancelled Under ObamaCare In 2014  

The flurry of media reports that said millions of people were losing their healthcare plans under 
ObamaCare in 2014 were likely overblown, according to a recent survey. Although a national survey from 
December 2013 found that one in five people had received a cancellation notice for their insurance, many 
of those customers were able to keep their plans in 2014 after changes to the government’s policy, 
according to a new report from the nonpartisan Urban Institute. (Ferris, 3/12) 

The Wall Street Journal: U.S. Officials Pressed To Let Pregnant Women Enroll In Health-
Law Plans At Any Time  
The Obama administration is under increasing pressure to allow uninsured women who become pregnant 
to obtain health coverage at any time of the year through the Affordable Care Act’s federal exchange. 
More than 50 House Democrats delivered a letter Thursday to Health and Human Services Secretary 
Sylvia Mathews Burwell calling for immediate guidance that would classify pregnancy as a “qualifying life 
event.” ... More than 30 national health advocacy groups, including Families USA and Planned 
Parenthood, sent their own letter Thursday to HHS supporting the change. (Armour, 3/12) This article may 

require an individual subscription to view. 

The Fiscal Times: Americans Have Insurance But Can’t Afford to Use It  
Although more Americans have health insurance coverage, 25 percent of non-elderly Americans don’t 
have enough liquid assets to cover the deductible on their health insurance plan, according to a new 
report from the Kaiser Family Foundation. (Braverman, 3/12) 

The Hill: Dems Seek Medicaid Payment Bump  

Two senior Senate Democrats introduced a bill Thursday that would boost payments to Medicaid doctors 
to equal those paid to Medicare doctors. Sens. Patty Murray (D-Wash.) and Sherrod Brown (D-Ohio) are 
hoping to extend a provision of ObamaCare that expired last year that ensures equal payments to all 
providers. (Ferris, 3/12) 
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CAPITOL HILL WATCH 

The Wall Street Journal: Senate Republicans’ Budget Targets Medicaid, Food Stamps  
The Senate Republican budget slated for release next week is expected to generate savings by turning 
more responsibility for Medicaid and food-stamp programs over to states, GOP lawmakers and aides said 
Thursday. ... Under the current system, Medicaid programs are administered by the states, but an 
average of 57% of their budgets come from federal funds, according to the National Association of State 
Budget Officers. Republicans have proposed similar moves in the past, but have encountered Democratic 
resistance. ... To get a sense of potential savings, under last year’s House GOP budget, converting the 
food-stamp programs into a block grant starting in 2019 would have saved $125 billion over 10 years. The 
document also estimated that overhauling Medicaid would trim $732 billion over a decade. (Peterson, 
3/12) This article may require an individual subscription to view. 

Politico: Hill Republicans Playing It Safe On Deficit Reduction  
The House and Senate Budget Committees won’t roll out their tax and spending plans until next week. 
But all indications are the savings target for reconciliation won’t come close to the trillions needed to 
reach balance by 2025. Part of this is practical politics given President Barack Obama’s veto. But in a 
surprising twist, a lot also has to do with new, lower cost estimates for the law the GOP loves to hate: the 
Affordable Care Act. Just this past Monday, the Congressional Budget Office trimmed $209 billion from its 
prior January estimate for the 10-year cost of subsidies and related spending and revenues for the health 
exchanges. That’s a 20 percent drop in the space of two months, and those are the same exchange 
subsidies threatened by a Republican-backed lawsuit before the Supreme Court. If the justices were to 
strike down the subsidies this summer, Republicans would be under pressure to come up with some relief 
for the millions who would find it harder to keep their health coverage. (Rogers, 3/12) 

PUBLIC HEALTH AND EDUCATION 

Los Angeles Times: Experts Call For 'Tobacco-Free World' And Raising Legal Age For 
Cigarettes  
Among a generation of kids ranging from today's 15-year-olds to babies only now being contemplated, 
shifting the minimum legal age for tobacco purchases from 18 to 21 across the United States now would 
prevent a quarter-million premature deaths, says a new report. For children born between 2000 and 2019, 
such a policy shift would reclaim a projected 4.2 million years of life now expected to be lost to tobacco-
related illnesses, an Institute of Medicine analysis concludes. And down the road even further, boosting to 
21 the minimum age for those buying cigarettes would save 4,000 babies whose lives would otherwise be 
claimed by sudden infant death syndrome. (Healy, 3/12) 

Los Angeles Times: FDA to require proof that new devices can be cleaned reliably 
The Food and Drug Administration, under fire for its slow response to superbug outbreaks from tainted 
medical scopes, said it will now require proof from manufacturers that new devices can be cleaned 
reliably. Until now, companies could simply confirm to the FDA that their instructions for cleaning the 
reusable scopes actually worked. (Terhune, Petersen, 3/12) 
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HEALTH POLICY RESEARCH 

The Kaiser Family Foundation: Consumer Assets And Patient Cost Sharing  
Higher cost sharing in private insurance has been credited with helping to slow the growth of health care 
costs .... For families with limited resources, however, high cost sharing can be a potential barrier to care 
and may lead ... to significant financial difficulties. ... We use information from the 2013 Survey of 
Consumer Finances to look at how household resources match up against potential cost-sharing 
requirements. ... we compare household resources against two deductible levels: $1,200 single/$2,400 
family ... and $2,500 single/$5,000 family .... Overall, three in five (63%) households have enough liquid 
financial assets to meet the lower deductible amounts while one-half (51%) can meet the higher 
deductible amounts. ... Only 32% of households with incomes between 100% and 250% of poverty can 
meet the lower deductible amounts, while one-in-five can meet the higher deductible. (Claxton, Rae and 
Pancha, 3/11) 

The Kaiser Family Foundation: How Much (More) Will Seniors Pay For A Doc Fix?  

Last year, Members of Congress ... came to consensus on a long-term alternative system for setting 
[Medicare's] physician fees. ... But, as in prior years, lawmakers have yet to come to agreement on the 
vexing issue of financing .... Among the more contentious issues is whether beneficiaries should pay 
more ... to help offset this cost to the federal government. ... Often overlooked in these discussions is the 
fact that, under current law, beneficiaries would automatically absorb their share of Part B costs 
associated with replacing the SGR. Take the Part B premium, for example .... We estimate that Medicare 
beneficiaries would automatically contribute $58 billion over the next ten years in Part B premiums to 
replace the SGR along the lines of the leading bipartisan proposal. (Boccuti and Neuman, 3/10) 

NPR: Results Of Many Clinical Trials Not Being Reported  

Many scientists are failing to live up to a 2007 law that requires them to report the results of their clinical 
trials to a public website, according to a study in Thursday's New England Journal of Medicine. The 
website is clinicaltrials.gov, which draws 57,000 visitors a day, including people who are confronting 
serious diseases and looking for experimental treatments. A study from Duke University finds that five 
years after the reporting law took effect, only 13 percent of scientists running clinical trials had reported 
their results. (Harris, 3/11) 

Reuters: Survival Rates For Risky Surgeries In U.S. Vary Widely  
The chance of surviving any of four high-risk surgeries can vary by as much as 23 percent depending on 
what hospital patients use, according to an analysis released on Thursday. The report - by the nonprofit 
Leapfrog Group, a patient-safety organization supported by large employers, and Castlight Health Inc, 
which sells software for employers to manage healthcare spending - shows that choice of hospital "can 
mean the difference between life and death," said Leapfrog's Erica Mobley. (Begley, 3/12) 

 
EDITORIALS AND OPINIONS 

The Wall Street Journal: Why Not 50 Different Affordable Health-Care Plans?  

If the Supreme Court in King v. Burwell strikes down subsidies to the buyers of health insurance on the 
federal exchange, President Obama will call on Congress to change the law to allow the subsidies. There 
also will be enormous pressure on elected officials to establish state exchanges in the 34 states that don’t 
have them. Instead, congressional Republicans should be laying the groundwork for market-friendly  
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health reforms and devolving power to the states, meanwhile helping Americans who have difficulty 
purchasing coverage made unaffordable by the Affordable Care Act. The seeds of far-reaching reform 
already exist in an obscure provision of the law. (Lanhee J. Chen, 3/12) This article may require an individual 

subscription to view. 

Bloomberg: Control Costs, Boost Growth  

Everyone knows by now that the American health care system is overpriced. We get about the same 
health outcomes as people in Europe and Asia, but we pay about twice the price. However you measure 
productivity, the U.S. health-care system comes out looking pretty bad. ... Government subsidizes health 
care through Medicare, Medicaid and a host of other programs, and also by the tax break on employer-
provided health insurance. But its power to negotiate lower prices is constrained. (Noah Smith, 3/12) 

Los Angeles Times: Picking A Preschool Is Hard Enough Without Having To Worry About 
Vaccination  
Finding a preschool might seem at first like just another routine chore of parenthood, another box to 
check off right about the time your kid turns 2 or 3. But the process is actually quite arduous, with 
everything from cost (can you afford a second mortgage?) to the guilt caused by leaving your child in the 
care of a stranger (with extensive training, to be sure) conspiring to make even the most career-oriented 

parents reconsider the virtues of single-income living. (Susan Rohwer, 3/12) 

JAMA: Ethical Implications Of Patients And Families Secretly Recording Conversations 
With Physicians  
When a conversation is recorded without a physician’s consent, the nature of the relationship between 
patient and physician can change. Physicians who suspect secret recordings or learn of them after the 
fact may believe that their perceived right to consent to recordings has been violated. They may feel 
vulnerable because of the one-sided protections conferred by law to patient-physician communications. 
This can threaten the integrity of an existing patient-physician relationship and predispose a physician to 
assume a posture of distrust toward future patients. (Michelle Rodriguez, Jason Morrow and Ali Seifi, 
3/12) 
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